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INTER-AMERICAN AFFAIRS 


ARGENTINE PAPER ON SOMOZA KILLING 

"International Plot’ 
PY261927 Buenos Aires LA NACION in Spanish 25 Sep 80 p 8 
[From the “NATIONAL POLITICS" column: “Death in Paraguay" | 


(Text) Observers of military affairs have had reason during the past days 
to say that they are occupied with other matters that come within their 
sphere of action and which are equally as interesting as those of a strictly 
internal nature. 


In the first place, there are more than enough reasons to follow from 
Argentina, in the most minute detail, the investigation that is being carried 
out in Paraguay into the assassination of former Nicaraguan Dictator Anastasio 
Somoza. There is no doubt that there has been an international plot spon- 
sored by the Sandinistas, whose romantic halo of the 30's has already been 
smeared with blood, and who have had two contributions, so to speak, which 
have very deep Argentine rocts: 1. the Montonero apparatus, which contin- 
ues to exist abroad and which is characterized by its very close links with 
the most radical individuals of the Nicaraguan Revolutionary Junta; 2. the 
contribution of isolated individuals who are leftovers from the ERP [People's 
Revolutionary Army], who take part in actions such as the one in Asuncion, 
and who are close to being mercenaries, with special capabilities due to 
their high degree of professionalism as terrorists. 


In conclusion, the extraordinary use of terrorist and subversive violence 
in Argentine from the mid 60's onward has determined, one might say, that 
our country has been placed not only in the role of an exporter of the 
know-how [given in English] of sinister doings, but also of ways and method- 
ologies for combating them. 

A Siap For Stroessner 
PY261929 Buenos Aires LA NACION in Spanish 25 Sep 80 p 8 
[From the "NATIONAL POLITICS” column: "A Slap for Stroessner"] 


[Text] The observations made in the previous article explain how an old 
militant of the eradicated ERP [People's Revolutionay Army] forces, such 
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as Hugo A, Yrurzun, killed some dave ago in Paraguay, could participate in 

| terrorist operation in which the Montoneros probably acted as the organizer, 
Lastiy, a matter must be pointed out that without a doubt is delicate with 
regard to Somoza's assassination, No matter from what viewpoint that inci- 
dent is etudied, it will be agreed that among all those who are alive in 
this world after Somoza's departure to the world of the dead, President 
Stroeesner is the main political victim in all of this. 


The Asuncion crime has been such a strong slap in the face of the Paraguayan 
president that he will not be able to forget it quickly. And as if this 
were not enough, in Buenos Aires quite a few people are asking how the 
impressive operation that had to be mounted to get rid of Somoza could 

have bee. ieasible, in truth, if there were no cracks, due to corruption 

or whatever, at any administrative level, so to speak, of the old Colorado 
regime of Paraguay. 














INTER=AMERICAN AFFALRS 


POLITICAL, STRATEGIC IMPLICATIONS SEEN IN CORPUS AGREEMENT 


Ita-Cua Site Agreed Upon 
Buenos Aires LA OPINION in Spanish 17 Sep 80 p 1] 


[Text] Yesterday, reciprocal notes were exchanged wherein Paraguay and our 
country agree in principle on the Ita-Cua site for the construction of the 
future Corpus hydroelectric complex on the Upper Parana. The diplomatic 
documents were signed simultaneously in Asuncion, Paraguay, and Buenos 
Aires, by the respective foreign ministers, Alberto Nogues and Carlos W. 
Pastor. 


The decision confirms the recommendation favoring the Ita-Cua site made by 
the Argentine-Paraguayan Joint Commission on the Parana River which, through 
an international consulting entity that was especially contracted, studied 
the three geographical possibilities offered for the itilization of the 
Upper Parana included between Candelaria and Puerto Obligado. I[ta-Cua, 
located 1,597 kilometers from the mouth of the Parana, is the one situated 
farthest south, of the three in question. 


Consideration was also given to the possibility of placing the dam in I[tacu- 
rubi, at kilometer 1641 of the river, and in Pindoi, farther north, at kilo- 
meter 1656, in the towns of Corpus (in the Argentine province of Misiones) 
and Puerto Obligade, on the adjoining Paraguayan shore. 


The placement in Pindoi offered the relative advantage of less flooding of 
land in Misiones Province, and would have required a reservoir of lesser 
length. Nevertheless, the use of the river's hydroelectric potential would 
also have proven slighter. 


Whereas if the complex were built in Pindoi, it could produce 3.7 million 
kilowatts, in Ita-Cua 4 million kilowatts would be attained. The studies 
of this option, considered optimal from the standpoint of output, called 
for the displacement of part of the town of Candelaria, and the relocation 
of National Route 12, which in their current location would be under the 
lake of the future reservoir. The other possibility, which was placement 
in Itacurubi, on an intermediate site, had to be rejected for technical 
reasons. 














The Corpus design was made compatible with the similar Paraguayan-brazilian 
one for Ltaipu, through the tripartite agreement reached last year by Presi- 
dents Alfredo Stroessner, Jorge Videla and Joao Baptista Figuelredo, On 
that occasion, the problems involving the respective elevations were solved, 
making it possible for ltaipu, with a 220 meter elevation, to have a drep 
of 115 meters, and Corpus, an elevation of 10 


ihe exchange of reciprocal notes represents a decisive step forward in the 


progress of the project which must now, however, embark upon a phase of 


detailed technical pianning and scheduling, which will requi ‘ t time, 
before the engineering work can begin on the site. A few days ago,the Para- 
yuayan minister of foreten relations, Dr Alberto Nogues, stated that it 
would be difficult to finish the work on preparing the final treaty on 
Corpus thie year; and therefore, it would probably be signed in the middle 
‘f next year, 
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The site marked "A" indicates the future location of Corpus. 
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fechnical Factors Affe ting Deciston 
Buenos Alres CONVICCION in Spanish 18 Sep 80 p 13 


|\Article by Mario de Ouinteros: "The 105 Meter Elevation Left Just One 
fechnical Option" | 


Text Finally, as CONVICCION announced over 3 months ago, the Argentine and 
Paraguayan Governments accepted the proposal of the Parana River Joint Com- 
mission (COMI?) to build Corpus on the alternate site known as [ta-Cua, at 
kilometer 1597 of the Parana River, very close to the city of Posadas., 


As a first consideration of the alternate site selected by COMIP and accepted 
the governments of Gens Alfredo Stroessner and Jorge Rafael Videla, it 
should be noted that the binational entity studied the project from a strict- 
ly technical angle, without including political, geopolitical or strategic 
factors, an area which presumably must be dealt with by the members of the 

foreign ministries. 


The Technical Selection 


Actually, it was a long time ago that the three original choices being con- 
sidered for Corpus (lta-Cua, Pindoi and Itacurubi) were reduced to two; 
becauee both the sectors in favor of Ita-Cua and those advocating Pindoi 
admitted that itacurubi was virtually impossible for reasons of geological 
safety. 


The pro-Pindoi groups began their argument by stressing that, on that site 
(which is very near the locality of Corpus and within the canyons that 
comprise the section of the Parana with "geographical uniqueness"), the 
river is far narrower, and its natural walls are far higher; and therefore 
the construction of the reservoir would be considerably more economical, and 
the hectares in Misiones to be flooded would be greatly reduced in number. 


The COMIP's view is exactly the opposite. On the one hand, it is of the 
opinion that this narrowness of the river would impede the work, owing to 

the irregularities of the watercourse. This is due to the fact that, in 
order to construct the foundation of the hydroelectric plant, the river 

must be diverted, something which is obviously more complicated in a "closed" 
area than in a semi-plain. 


Furthermore, the time taken for the work will not be short, and hence one 

cannot overlook the possibility that, during the course of it, there might 
be major floods, which would delay and might even destroy the construction 
in Pindoi. Finally, all this would cause the presumed initial economy to 

become an eventual greater expense. 


From a technical standpoint, COMIP adds to its arguments against Pindoi the 
fact that the geological conditions are not optimal, although this does not 
appear to be the main point in the discussion, 

















insofar as the number of hectares involve in the floods is concerned, the 
litterence 1s uilte considerable, In this regard, COMPL argued that the 
ectares 0 De f | dea are not roa tive, Since tney consist o! muda’ 
Lowland which is abandoned at present. Atiout issessing them trom a geo- 
political standpoint (that is not the job of COMLP), the fact is objectively 
real, because much of that land will be vered by the Yacyreta dam, 
‘roceeding one step further, the nstruction as planned by COMIP has no 
reason to flood the Jesuit ruins of San ‘nacio, which have been claimed to 
1 leopardized on untiess occasions, 
fact here is that the determinants which COMIP used, and the ones used by 

je ac iting the alternate site of Pindol are very different; because 
they result from different geopolitical assessments, and not from different 
technical assessments. 

‘reas the official agen made its studies on the basis of the agreement 


With Brazii and Paraguay in October 1979, which set an elevation of 105 
orpus, the other groups are still analyzing Corpus as a "useful" 
lam with an elevation of at least 110 meters. 


— 
— 
— 
— 


if this had been the case (or if it is), then Pindotf would be the only pos— 
sible alternative for saving Misiones from a vast flooding, which ‘n that 
ase would reach the Jesuit ruins. But, with the agreements with Brazil 
and Paraguay currently in effect (regardless of whether they are good or 
bad), technically, Ita-Cua is a logical alternative. 


What should be analyzed now is whether, from a geopolitical standpoint, 
Corpus, at 105 meters, is a necessary and feasible project for Argentina, 
‘ust because it has the ideal features for promoting the semicapacity 
operation of Itaipu. 


Objections to Corpus Project 
Buenos Aires CONVICCION in Spani 1 18 Sep 80 p 13 
[Article by Martin Olivera: "A Political Decision With Strategic Implications" ] 


'Text] The selection of a definitive site for Corpus involves two significant 
factors of extensive scope: the political decision to build the dam, and the 
strategic decision to intensify a geopolitical concept of San Martin Palace, 
which is deeply rooted in an economic interpretation of the major hydroelec- 


tric projects. 


The first thing to be explained is to what extent Argentina needs Corpus. 
Although it is true that any means of producing energy that is an aliernative 
to ofl is initially good, Corpus is not the only hydroelectric project in 
existence and, for various reasons, it is not the most appropriate one to 
head the list of priorities. 


6 











ite ‘ ® I 
‘ t hit it , . J 
101 unl! 

11 i r ee Ati 
titi 11 ana ene! | 
ne erne jo, li it if 
would have a decisive 
ter! Ltory, while pt Vi 
essentially, irder t 


ike an agreement’ witt 
} 


bilateral relationshi 


14y aS an ass Li 


Argentina is alrea fa 
1 ‘difficult" associate 
ing Was even f i irdi ze 
mention the fa that ¢t 
ror in its entiret 

. innot re imaging 

for Paraguay ¢t nstru 


be constant, and the pr 
[Ine political decision t 
to the order of prioriti 
revions waiting for the 
to be able to attain p 
ind the Middle Par . 


From the strat angle 
tite a rd of tober 
to some extent j 
ltaipu 

Why? First, be 

nomic value of t nd 


northern 
and Pat 
brid; 


part of tne pt 


iwuay thr 


Ue 


Second, because it will 
huge Brazilian-Paragua 


quences, 


i] CG irpus if nre sé 


iltions associated with 


at , 
t i 11 tiiiza thi era 

' t jer rm Libpe 

t I j I ‘ ts, th { 

j i ti » wiht if } jwerve try 
J ts are totall Argentine, and 

m the progres wl i? i the nat | 
if mtr with a river i gation s tem, ind, 
Struct these projects, it 18 not necessary | 


ne, nor to be subjected to the vicissitudes of 
it wou 9 in the ise of Corpus, having Para- 
r with the problems of a bilateral project with 
m Yacyreta i pr t which had to be postponed 
bstacles posed tantiy by Asuncion. Not to 
{ if the hvdroelectri facility will be paid 


wili happen with Corpus, which is not feasible 
completed, 
labor. The 
han 


pu and Yacyreta are because 


the employment o} delays will 


proauce 


ving 


will 


more headaches t idvantaves. 


' nt does not appear to relate 
by Argentina, when there are entire 
infrastructure in order 


achieved with Bermejo, Ilbera 


the tripar- 
but 


compensa 


with the 


only 


terms 
not a 
it would 


upon in 
necessary project, 
ict as a 


agreed 
is, 


oT ror 


jc ’ 
J J & 


iz] 9 ve cause 


(where the eco- 
dangerous isolation of the 
connected with Brazil 

[guazu-Puerto Meyra 


looded 


Mi c 4 Ono 
‘ > : 


territory is f 


there will be a 


e which, in will be 


Puert 


turn, 


ias-tncarna lon pate 


climinate the risk represented by Itaipu. The 
in ild entai incalculable geological conse 
e breaks in the retaining wall. If this were 








ever to happen, whether voluntarily or tavoluntarily, the flooding that 
would occur in Atgentine territory would be unprecedented, The only possi- 
hility of eliminating this danger is to conatruct Corpus at Pindoi, with an 
elevation of 115 meters, At Ita-Cua, with an elevation of 105, nothing is 
eliminated, 


in this respect, the construction at Pindoi offers an additional possibility, 
(wing to its construction features, Itaipu, although it may initially operate 
with 14 turbines, could use as many a8 30, Owing to the geographical fea- 
tutes, Corpus could be built in Pindoi with a higher elevation, if necessary. 
in other words, this would be a reassurance of compliance with the spirit of 
the tripartite treaty, which was based on an equation, 


According to that agreement (which was politically necessary to give another 
impetus t relations with Brazil), Corpus cannot be built with an elevation 
greater than 105 meters. But aleo, in accordance with that agreement, Corpus 
may not be built, And that seems to be the most correct option, because it 
would make it possible to improve the dialog with Brazil without sacrificing 
Misiones geopolitically, Lt is not ideal, but it is possible, 


However, the government took the first actual step toward making Corpus a 
reality, a Corpus surrounded by many doubts. There is still time not to 
build the project with these features, at least in the near future; proviced 
the mercantile-oriented criterion does not prevail again, having Corpus 
built only because it is profitable, 
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CLE DIRECTOR CRITICIZES TIGHT STATE CONTROLS OVER UNIVERSITY 


Buenos Aires CONVICCION in Spanish ) Sep 80 p 10 


[interview with Fernando Storni, the director of the Educational 
Rescarch Center (CIE); date and place not given) 


{[Text) “The state continues to exert heav. pressure 
on universities, We cannot say that onstate 
universities are free because they are really 
totally controlled,” These remarks were made by 
presbyter Fernando Storni, the director of the 

CLE, in an interview with CONVICCION through the 

SAP agency. The following ie his harsh analysis 

of the current educational situation: 


{[Question) Ase the director of the CIE, what is your opinion of the 
current trends in education in Argentina? 


[Answer] 1 think that the current educational situation should be 
viewed not a8 an isolated development but as the culmination of a 
process in which there has been 4a relationship between the demo- 
cratization or broadening of education and a cutback in it due to 
economic factors. We have always had « serious and troublesome 

problem with school dropouts in Argentina. Today, 45 or 50 percent of 
our children still do not complete primary school, even though several 
efforts have been made in recent years to reduce this rate. This means 
that in spite of Law 1420, up to 80 percent of the Argentine people have 
not completed primary school in certain areas. Nonetheless, no in-depth 
investigation ha been conducted into the reasons for this dropout rate. 
Some people say that the causes are socioeconomic, others that families 
are not too interested in having their kids attend school, and still 
others might say that the schools themselves cause dropouts by 

choosing who will and will not continue studying. Intermediate-level 
schools, which have never had an organizational law and have always 
been experimented with, have been subjected to a series of initiatives 
that are soon abandoned, There is currently a lot of effort going into 
technical schools, which are very important and ought to be supported 


even more. 














State Control 


Lastly, we have the universities, whieh are the most complicated issue 
largely because they have always been exclusively state-controlled, 
Yoday, after 25 years of onetate universities, the state's pressure 
on universities ie etill very heavy. We cannot say that non-state uni- 
versitices are [ree because they are really totally controlled, There 
have been two trends: the democratization and open door trend, as we 
saw during the last Peroniet term, and then the trend in the other 
direction, during that same period but more eo at present, when 
universities have become places for the few, with tight restrictions 
and little atudy devoted to the country's real needs. 


[Queetion) Will the university fees achieve the purposes announced by 
the authorities, in other words, that these funds will be earmarked for 
scholarships and student loans, or will they go to finance the 
university system? 


[Anewer! Ae far ae the general issue of university financing is 
concerned, the Argentine Government hae never wanted universities to 
have their own financing. This has been a longecanding battle that 
the universities have fought over since the Avellaneda Law. The fees 
are fair because the students who make it into university were not put 
there by the system; our educational system unquestionably prevents 
children of the working clase and lower middle clase from getting into 
universities, Therefore, it is only fair for those students who get 
in just because can afford it to help those who cannot afford it. On 
the other hand, there are 4 great many students who have to work, 
which means that studying is an effort for them. Hence, we have to 
get a clear-cut idea of the income categories of students and their 
families to determine whether the fee-paying system is going to be fair. 


Justice and Discrimination 
[Question] Wouldn't this lead to social discrimination? 


|Anewer| Universities do not cause social discrimination. Those who 
make it into university are already discriminated against, and if the 
fees are proper, the *ystem will be fair, in the sense that each 
student's financial burden shou'd be commensurate with what he can 
afford. The serious risk is to what extent the fee-paying system will 
make it more costly to determine the economic status of the student 
body and wind up excluding low-income students instead of benefiting 
the university. 


[Question] Regarding the much-talked-about topic of sex education, do 
you think that it should come from the state or from the family? 
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lAnewer] Just ae children are not educated solely at home or in sehool, 
aex education should be imparted through family=schoo!l cooperation, 
The thing ie that our educational tradition keeps school and family 
separate, Schools do not allow the family to enter the picture, and 
the children are dropped off at sehool and torgotten about, tach hae 
4 function. The family must provide an upbringing and love, while 
echouls play 4 parallel, complementary role, but the two should not 
be kept separate, The fact is that families set up achools to round 
out their children's education, 
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ARGENTINA 


PROPOSED TULTION FEES TO BE DECIDED BY RECTORS 
Buenos Aires LA OPINION in Spanish 22 Aug 80 p 23 


[Text] San Miguel de Tucuman=--The Council of National University 
Rectors (CRUN) approved university tuition fees last night; slated to 
begin in 1981, the fees, which will have minimus and maximum levels, 
will vary depending on the university and major. Thie information 

wae given to NOTICIAS ARGENTINAS by an official spokesman at the close 
of the CRUN meeting. 


This major decision, which was oreceded by newspaper coverage through- 
out the nation, was made in the presence of the minister of culture and 
education, Juan Rafael Lierena Amadeo, who "will submit the university 
tuition bill to the Executive Branch shortly," it was asserted. 


According to the informetion obtained, the tuition fees will be set 
by the Ministry of Education, but universities will be able to adjust 
them in accordance with the economic status of their regions. 


The same spokesman asserted that “the tuition fees, to begin in 1981, 
will vary according to majors; they will aim at discouraging those 
with many students and at promoting others that the government is 
particularly interested in developing." 


in closing the assembly, which began on Wednesday in this city, 
Minister Llerena Amadeo told the rectors that "the university tuition 
will guarantee equal opportunity” and that “these fees, which are 
envisioned in the current University Law, will be paid by those who 
can afford them, while those who cannot will not be subject to the 
fees and will, in addition, be given aid so that they can devote 
themselves exclusively to their studies." 


Llerena Amadeo noted that the tuition issue was of deep concern to 
public opinion and he called attention to the benefits that it would 
bring, asserting that “there will no longer be expensive and less 
expensive majors.” 
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Aithough the minieter did not refer to the tuition ceilinge and floors, 
the spokeaman pecitied that "the ministry will ptupese them, but the 
rectore will have the authority to modify them in accordance with the 


‘? 
Situation in each region, 


fo illustrate the apirit of the new university fees, he said that "for 
example, if they decide that the annual fees for 198! are 500,000 
pesos, payable in 10 inetallments, the rector of each university will 
have to decide whether thie should be increased or decreased,” 


Other iasues that the rectore took up were the institutionalization 
of teaching poste and the training of young professors to replace 
department heads in due tai 


The tuition issue, which was supposed to have been broached at 
Wednesday's evening session, was postponed to yesterday's last session, 
in anticipation of Llerena Amadeo's attendance. This did not eit well 
with the majority of the rectors, who hoped to be able to consider the 
matter without a time limit. a reliable source reported. 


Prior to his arrival in Tucuman, Llerena told the press: “I am 
observine the guidelines set down by the junta and the president of 
the republic, pursuant to the March 1976 program foundations." 


He also pointed out that he was appointed to serve along with President 
Videla and that “it stands to reason that when his term concludes, 


mine will too.” 
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ARGENTINA 


CRUN DELEGATION TO JUNTA TO UNDERSCORE FINANCIAL CRISIS 
Buc »6 Aires CLARIN in Spanish 3 Sep 80 p 5 


[Text] According to a reliable source, the rectors of national 
universities are preparing to give a rundown of the economic situation 
faced by their institutions to the president of the republic and the 
members of the Government Junta. 


They will reportedly express their concerns about budgeting by 
requesting a meeting with Economy Minister Jose Alfredo Martinez de 
Hoe “to ask that university budgets not be cut in 1981." 


The chairman of the Council of National University Rectors (CRUN), 
Guillermo Gallo, and its deputy chairman, Humberto Ricomi, from La 
Plata and Rosario respectively, will reportedly be in charge of this 
matter. 


The CRUN recently held a meeting in Tucuman, and one of the issues it 
discussed was the plight that the economic situation has created foi 
universities. On top of this came an announcement by Minister Juan 
Rafael Llerena Amadeo. 


The education and culture minister said that in 1981] the Economy 
Ministry would be cutting the national university budget by 2 percent 
for staff and by 6.5 percent for investments, it was learned at the 
meeting. 





Some days later, Gallo revealed that the CRUN would ask for the repeal 
of this move, while other officials pointed out that the 1980 university 
budget was down 30 percent from 1979. 


Budget 


Other rectors did not hide their fears that now thet students have been 
ordered to pay tuition, the Finance Secretariat might try to cut the 
1981 budget even mure than it has announced, the NA agency pointed out. 


The decision made in Tucuman to institute tuition at national univer- 
sities stipulated provisionally that the tuition money should not be 
used to shore up the budget. 
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ARGENTINA 


"OCLAE': NEW UNLVERSITY LAW INHIBITS STUDENT ACTIVITY 

Havana OCLAE in Spanish Apr-May 80 pp 20-22 

[Article by Edith Palma] 

[Text] Before discussing the current situation of the university 
student movement in Argentina, we must bear in mind that that country's 


students have a record embodying the most beautiful ideals of the 
struggle for peace, well-being and social progress. 





We need only recall the Manifesto of Cordoba, also called the Intro- 
ductory Manifesto, which wae the first university student program of 
struggle for true university autonomy, academic independence and close 
ties between the university and the people. The Cordoba University 
students wrote indelible pages in Argentine history that would later 
serve as a banner for Latin American students in their lengthy battle 
against reactionary and exploitative regimes. 


Everyone knows that the Manifesto of Cordoba was one of the most 
advanced documents of its time in Latin America and that it had a 
significant impact on the development of the student masses. In 
light of this heroic and unforgettable development, university 
students today could not possibly accept the imposition of a new 
university law calmly. 


A Law or a Series of Arbitrary Regulations? 


The current situation in Argentina is critical for the sectors that 
are striving tu regein their rights. All of the country's structures 
are undergoing 4 crisis, and the university, as one of them, is 
suffering the consequences of action by those who are taking advantage 
of the present historical and political juncture to bring about a 
“change” that will lead only to an inevitable university crisis. 


The draft of the new university law that the government wants to impose 
seeks to separate the university from the goal of promoting science and 
technology for independent national development; its objective is to 


L5 











train technocrats to help Argentina play the role that it has been 
assigned in the new international economic syetem drawn up by imperialien., 


How can @ law like this be inetituted when the interested parties have 
not been consulted and when the causes of the university crisis have 
not been debated in-depth? 


Without seeking solutions to the problems of universities, the 
government is now stubbornly engaged in imposing ite policy, which is 
totally divorced from reality. 


Arbitrary Features of the Bill 


The comment is heard in universities today that they ere not autonomous, 
not even academically. 


There is good reason for student demonstrations because the bill calls 
for an "autonomy" whereby local or national authorities can intervene 
to maintain the “public order," while the National Executive Branch is 
in charge of defining and supervising university policy. What kind 
of autonomy is this when the university community is not entitled to 
elect its own personnel and issue its own laws and regulations, when 
it cannot establish its own bylaws without the intervention of the 
Executive Branch? 


Universities are not autonomous, although there is much talk of 
"academic autonomy," because they cannot even determine their own 
entrance requirements, and the role of university faculty at assemblies 
is purely for show. 





Autonomy is impossible in universities when their authorities are 
appointed by the Federal Government. 


Other Aspects of the Law 


The bills mentions the participation of the faculty in scientific, 
cultural, teaching activities, etc, but such participation is purely 
pro forma, and the students themselves are excluded from any sort of 
participation. 


The Education Ministry had previously declared that "the students would 
devote themselves to their studies and ought to forget about the 
governance of the university.” A role cannot be denied to those who 
have historically brought about countlees gains for universities. 


The bill also limits enrolment by requiring an entrance examination 
and charging a fee for undergraduate and postgraduate studies; the 
entrance exam conforms to standards set by the Education Ministry. 
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These two requirements directly reduce enrolment and are damaging to 
the national interest by compromising the training of the scientific 
and technical personnel needed for independent national development. 


Ae tar as freedoms are concerned, there ia a total ban on activities 
involving political propaganda, indoctrination or agitation; the 
university president is not allowed to make the slightest political 
comment, and any professor can be fired if he is suspected of 
spreading political ideas, 


The "temporary" provisions are permanent for all intents and purposes. 
How can @ situation be temporary if the normalization period, which 
includes prescribed bylaws and teaching resources, lasts 2 years and 
if the boards of examiners and professors are appointed for 7-year 
periods by the government through the Education Ministry? The sole 
purpose of these restrictions is to make the university a mechanical 
toy that the government can manipulate at its whim. 


Cone Lusions 





The university bill will enable the Federal Government to intervene in 
all internal university affairs, its basic goal being to make 
universities antinational bodies. Another goal is to have universities 
perform highly elitist and restrictive functions by excluding the views 
of many civilien and military sectors that are included in the current 
university law, which was approved by most political parties during 

the last Congress. 


Argentina must resolve its education problems and specifically those 
of its universities, but there is no way that a law like this can 
resolve such problems. This would require establishing formal 
discussions, initiating dialogs with the interested sectors and 
debating democratically and penetratingly each and every one of the 
elements that could affect the proper development of universities. 


Enacting this law, which is completely at odds with a true university 
spirit, would undermine the tradition of democratic, progressive 
struggle that has always characterized university students. 
Universities necd a just law that will help to profoundly transform 
the notion of education, in keeping with man's and society's current 
and future needs. 
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CHILE 


ORLANDO MILLAS CALLS FOR UNITY AGAINST PINOCHET 
Caracas TRIBUNA POPULAR in Spanish 19-25 Sep 80 p 15 


_Article by Orlando Millas, member of the Political Committee and secretary 
of the Communist Party Central Committee of Chile | 


_Text | The gangleader of the Chilean fascist junta, Pinochet, announced that 
he has decided to impose a new "constitution" on the country, denying the 
people all their rights and setting up himself personally as an autocrat with 
the most absolute power, for a practically unlimited time, 


He entrusted the concoction of the document to some extreme rightist jurists, 
who had a grand time cooking up obscure formulas, institutions and mechanisms 
that would ensure the domination of imperialism and the oligarchy, and would 
prevent the people from having access to power, Next the matter was sent 

to another organization for its consideration. This body, called the Council 
of State (which supposedly represents the supreme legislative power of the 
nation) was not elected by anyone either; it was simply designated by him. 
The Council of State carefully reviewed the document article by article, 
with a super-reactionary point of view. Pinochet was still not satisfied, 
however, and ended up adding directly a series of temporary articles that 
turned out to be the meat of the document. 


Absolutism 


Pinochet's “constitution” grants absolute power to the president. It adds 
that there shall be a senate, a chamber of deputies, municipalities and other 
institutions, specifying that they will have no real authority or importance. 
The judges and justice courts shall be designated by the president. 


According to the articles that Pinochet personally added to the basic draft 
constitution, over the next 6 months he will continue exercising all power. 
later there will be a presidential term of 6 years, until 1989, during which 
time Augusto Pinochet will automatically be the president. The military 
junta, headed by Pinochet, is authorized to reelect him for another 8-year 
term, which will expire in 1997. 














The president and the military junta are able to introduce new amendments to 
the “constitution,” including the extemsion of thelr own terns, 


In fact, this lwplies the nullification of all legal measures and the recog~- 
nition that the direct source of law is now fascist arbitrariness and the 
desire to strengthen the fascist dictatorship in Chile, at the service of 
imperialism and the internal oligarchy. 


Thus, on 11 September, the anniversary of the 1973 putsch, all residents of 
the country who were eligible to vote had to go to the polls and approve 
Pinochet's "constitution." The counting of the votes was done secretly by 
the junta itself, in order to ensure the desired results. ... 


UIA Tool 


Everyone knows that Pinochet is a tool of the CIA and the Pentagon, of imper- 
{alist transnational corporations and the “pirate” clans of the internal 
financial oligarchy. His “constitution” was drawn up after consultations 
with Yankee officials and a meeting at the Army Camp Club in Penalolen, 
which was attended by the financial magnates of the Bank of Chile group, 
the main figures in the oligarchic groups of Gruzat-Larrain, Mdwards, Yarur 
and Pico Canas, and other monopolist entrepreneurs. However, Pinochet went 
too far; the fraud was all too blatant. For that reason, the announcement 
of what the tyrant calls a "constitution" and what he terms a "plebiscite" 
has been met with the unaninous opposition of true Chileans, who are not 
supporters of fascism, as well as the various classes of society and the 
different ideological and political movements. 





Those who had doubts and reservations before are now definitely convinced 
that there is no way out except for a struggle against the tyranny. 


Workers Struggle 


The Chilean working class is the backbone of the forces that oppose fascism, 
The fact that the workers have maintained their principles under the fire 
of fascist repression has been a fundamental factor in the regrouping of 
the people, and has opened up the prospect of resistance, 


During the course of this year Chile has undergone a renewed wave of force- 
ful measures and crimes perpetrated by Pinochet's henchmen. Selective deten- 
tions and raids on large sections of cities are complemented with massive 
search and seizure operations and summary arrests. Paramilitary fascist 
commandos have begun to operate along with the official organs of repression; 
the two compete in the commission of crimes, 





Also coming out of chile is news of new struggles, of increasing actions by 
the people against the dictatorship. The workers of Chile will not tolerate 
fascism; they are not resigned to it, but confront it actively, ready to over- 
throw it. 
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'rwoughout the period of government of the fascist junta, the Chilean Con- 
munist Party has struggled insistently to join together on a new basis all 
democratic forces that do not support fascism, There are increasingly stri- 
dent calls to strengthen unity, made by guowing numbers of Chileans. There 
is an ever stronger desire to unite and work together, In the unity of all 
anti-fascists lies the guarantee of the coming victory. 


ror that very reason, today it is more urgent and useful than ever to have 
solidarity throughout she world to support the people of Chile in their 
battle for freedom and true independence, 
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COSTA RICA 


DEMOCRATIC RENEWAL PRESLDENT DISCUSSES UNITY COALITION 


San Jose LA REPUBLICA in Spanish 3 Sep 80 p 9 


[interview with Democratic Renewal Party [PRD] President Roberto Tovar Faja, 
by Wilmer Murillo in the colum "Political Wednesdays in the Republic"; date 
and place not given] 


[Text] If one examines the coalition of Unity parties, one has a superficial 
impression of chaos. A closer study reveals that what seems to be general- 
ized disorder is in truth the face of the movement. 


An unavoidable equation is threatening Unity today. The expectations are 
greater than the possibilities. This is a group in a period of change and 
with expectations. It is [tn tension because as in many other human pro- 
cesses, the suddenly awakened hopes of men vastly exceed the available 
resources, involving in this case political debts, the regime and popularly 
elected posts. 


The main problem lies in being able to move from a static balance to a 
dynamic one, from a submissive party to sufficlentiy energetic tensions, 
without precipitating division and crisis. This is the great issue. 


There is need for consensus, agreement, much dialog. The subject of our 
interview this week, the president of the Democratic Renewal Party 
Roberto Tovar Faja, says that only a coalition can do away with hegemonic 
intentions. The following is the text of the interview: 


[Question] Do you believe that Unity can overtake the energetic processes 
of change it is experiencing without plunging into division and crisis? 


[Answer] Unity is trying to achieve a new understanding to clarify the form 
of electing the presidential candidate, the deputies, aldermen and other 
officials. Without a doubt this involves the distribution of power. In 
1977, the coalition parties were entirely separate bodies in history and in 
many ways of viewing solutions. Despite everything, it is possible to reach 
agreement with a view to a higher interest--giving the country a strong and 
permanent bloc opposite the PLN [National Liberation Party]. I do not see, 
because now in 1980 we have a common experience, a common social Christian 
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ideology, and need to end certain phases of our political plane and launch 
others, why we cannot reach agreement on much more harmonious terms than 
in the past, 


[Question] Do you believe that domination over the others in the coalition 
by a single party is acceptayle and beneficial, or on the contrary ia it 
a harmful factor threatening Unity with some type of division? 


|Anewer) If thie were to happen we would be in the procesa of liquidating 
(nity, We are a coalition and from thie point of view the four groupe which 
comprise it are equally independent and autonomous. It would be illogical 
for one party to take command of the coalition, 


[Question] Is there rivalry between the parties and leaders in the coalition?’ 
Do you belleve that anyone seeks exclusive hegemony to the point of provoking 
resentment and fruetration? 


|\Anewer) Being in politics means struggling for power. We in the Unity are 
in politics and as 4 result the various groups making it up are seeking 
power. This is not the problem. A struggle for power as such, fatier than 
ae 4 means of finding 4 solution to national problems, would be the diffi- 
culty. 


[Question] In the case of the PUP, to what point do you think it contributes 
to structuring the union and collaboration of the four coalition parties? 


|Anewer|] The return of the PUP would put the coalition back in ite original 
position. Doing this would mean introducing a pacifying eleme:c in the 
coalition, something which will be the more necessary to the extent that 

the struggles for power advance. Returning the national assembly of the PUP 
to its original le-ders would be recognizing the importance it has, like the 
other Unity parties. There are some petty minds which might conclude that 
thie would not be just since the number of members the PUP supposedly has is 
very emall. We in the Democratic Renewal aware of the human virtues 

of the leaders of the PUP, and remembering the direction of Mr Carazo in 

the last elections, assign them importance despite the small number of members, 
for we believe that we can place full confidence in these leaders. 


'»estion] Do you believe that within the adjustment of the influence and 
power of the new political groups in the Unity and the reorganization of the 
PUP, an adequate balance of power can be achieved? 


[Answer] The reorganization of the PUP cannot be viewed as a formula for 
increasing or decreasing the power of the Unity political grou, or of the 
earlier or present leadership. It is a matter of ethics. Leaving the PUP 
as it is structured now might serve some people. Reorganizing its national 
assembly might serve others. Thus without ulterior political motives, the 
decision to reorganize the PUP should be dissociated from the struggles for 
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power, which everyone has a right to pursue, but in a totally different 
field, that of popular support, rather than ae a juridical fietion, 





| believe that the majority of the leadera of the PRD 

are mote inclined to eupport Don Rodrigo Madrigal Nieto, Hut neo 

decision at all on support of him by the party ae such has been made, it is 
the unanimous view that it ia set essential that the three candidates repre- 
sent the various parties in the coalition, This means that a single party 
can support various trends, 





[Question] Might the present Minister Mendes represent one PRD trend? 


[Anewer] It has been said that Minister Mendes Mata, when he leaves office 
and entere the political etruggie, will also represent a PRD trend, although 
others say that he would more likely represent the trend headed by Calderon, 
it may be that there are leaders who would like to support him, just as 
there are Calderon supporters who favor Madrigal Nieto. I believe, although 
thie is not 4 party decision, that the parties and institutions would do 
well to stand aside from formal eupport. 


[Question] Would this struggle mean a division within the Democratic 
Renewal’ 


[Anewer] An internal war might begin. For example, the political director- 
ate of the Democratic “ere’al as a whole supports Rodrigo Madrigal 
personally. And there are some members, although only a few, who want to 
support engineer Mendez. They are trying to organize in order to get us 

out and nominate persons supporting the candidacy of Mendez. They could 
create totally harmful enmities making unity and harmony very difficult. 

il am persuaded that political parties should reorganize themselves periodi- 
cally. As an advocate of renovation, | support carrying out this process 

in the near future, but I deplore its being done as a result of presidential 
ambitions. All of us who are members of the political directorate must in 
due course submit our names to the party base, and they, free of any 
tendentious thinking, will have the last word. 


[Question] Mario Leiva, a member of your party who signed a minority report 
on the draft convention, later joined the Calderon sector. Does this mean 
that the Democratic “enrcwal is also divided on this matter? 


[Answer] We do not respond to the whip. And we place full confidence in 
the unsurpassabi- ‘udgment of Don Ronald Odio and Don Mario Leiva to decide 
what is best for Unity. I understand that they presented a minority report 
alone, and then gave their support to another drafted by the PUP represent- 
ative. I have also learned that Mr Leiva, in a spirit of conciliation, 
added his signature to the report of the majority in the belief that this 
would contribute to the needed harmony. 
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{Question| Do you support the preposal concerning the redistribution of 
the PUP made by Calderon Pournler? 


lAnewer)] Calderon's proposal hae the added disadvantage of causing greater 
fictitious division within the Unity. However, | am certain that he was 
motivated by the beat intentions, 


|\Question] in negotiating changes in the electoral code with the PLN, the 

Calderon sector did not take the deputies in the reat of the coalition into 
account, Does this mean that there are Unity parties acting as independent 
and autonomous bodies’ 


|Anewer|] All of us who are Unity deputies signed 4 motion some months ago 
now with a view to changing the agenda and being able to discuss these 
reforms Wo are all committed to struggle for the single party. What is 
unacceptable is for some groupe in the Unity faction to be able to claim the 
right to negotiate an agreement on behalf of all. No pact between the 
Calderon sector and the PLN te being reached. I have only heard rumors and 
| hope they are not true. 





[Question] Would you, or Unity, vegotiate amendments to the electoral code 
on the basis of payment of the political debt in cash? 





[Anawer! TT. decision to pay is made by the banks depending on the resources 
they have available. There is nothing to negotiate. If what is involved 

is forcing the banks by means of a law to do what is impossible, | think 

that would be counterproductive. One cannot discuss the proposal on that 
basis. But I believe that the PLN could involve itself in other proposals 

of national interest for reaching agreement. Making agreements is normal 

in politics. What is unacceptable is immoral compromises or pacts. 


[Question] Is it true that a new voting list, turned over to the Calderon 
republicans by Alvaro Cubillo, will serve as the basis for the convention 
as proposed by this party? And that others will have to work with old and 
second-hand lists, thus being at a disadvantage? 


[Answer] I have received reports that this last list was drafted by the 
TSE [Supreme Electoral Court] in December of 1979. There were various 
copies of this list. None was taken by the parties with representation in 
the assembly. It is a fact that Alvaro Cubillo took a copy in recent days 
which is presumably that intended for the coalition. It is to be assumed 
that hie party will have to make it available to all the members of the 
Unity. As to which will be used for the convention, this is something we 
will have to decide in the next few days. 


[Question] What will happen if the political directorate of the Unity 
decides to accept the majority report? 
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|[Anawer] None of the reports is binding on the national political 
directorate, either from the juridical or practical points of view. Un- 
fortunately, in the convention commission, there could not fail to be 
positions which could serve one faction or another. This was logical, And 
now that the political directorate, headed by two great arbiters of the 
Unity, Professor Trejoe and Manuel Jimenez, knows them all, 4 consensus will 
be sought to allow the Unity convention to satiafy everyone, 


[Question| To speak 4 moment of the government, would you say that its 
actions are working concretely toward social and economic ends of consider- 
able and unchallengeable importance, or that thie is not the case and that 
the situation in the country is therefore deteriorat liy? 


|Anewer) My response would be taken subjectively by the reader. Therefore 
| believe that the people are making this analysis and we will know their 
final decision in February of 1982. An analysis such as you would Like is 
very difficult to eet forth in a few words, Sut I know of many programs to 
the benefit of the majority of the Costa Rica: people. If indeed they are 
now embroiled in an economic and fiscal situation which is not entirely the 
fault of the government, it will in the end be they who will be clear 

about the basic work of these 4 years. I! venture to say that the decision 
of the people will be favorable. 
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COSTA RICA 


LEGISLATION PROPOSED FOR CONTROLS ON RECOPE 
San Jose LA REPUBLICA in Spanish 5 Sep 80 p 3 


[Text | Legislation designed to subject the Costa Rican O11 Refinery (RECOPE) 
to supervision by the controller's office and to create a suitable legal 
framework for effective control of the refinery has been proposed by 
Deputies Luise Monge and Rafael Barrientos Germe. 


The two legislators are members of the special commission appointed by the 
congress to investigate the activities of the refinery. In addition to these 
two deputies, Hubert Rojas and Hector Carballo, of the Unity coalition, and 
United People Deputy Humberto Vargas Carbonell] are members of the commission. 


The last-mentioned could not participate in the commission sessions because 
of lengthy illness. And the two Unity representatives did not attend the 
majority of the commission's sessions. 


In addition to nine recommendations to the plenary session of the legisla- 
ture, Deputies Barrientos and Monge presented a draft law setting forth the 
following, among other principal points: the products of the refinery 
should be of top quality and sold at a price established on the basis of 
total cost plus profit, which should not exceed 2 percent of the total sales 
for the respective fiscal year, total cost being taken to mean the cost of 
the raw material plus the cost of processing it into a final product, or 
lacking that, the cost of the imported product, as well as the freight, 
administrative, distribution and sale costs at the final destination. The 
SNE [National Statistics Service] would establish these figures within a 
period of no more than 15 working days from the effective date of an increase 
for hydrocarbons. 


The proposal adds that the RECOPE will be placed under the supervision of 

the controller's office and will function on strict austerity norms. It will 
be required to submit an accounting report of its operations within the first 
60 days of each fiscal year. No loans, donations or subsidies will be 
allowed except those authorized by law, and if the directors of the refinery 
violate the law or the regulations governing it they will be penalized by a 
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fine of 10,000 to 100,000 colones, and will bear personal liability for 
lone and damage they cause the enterprise itself or consumers. 


One of the recommendations would request the president to refrain from 
encouraging participation in the affairs of state by members of his family. 
Another asks the government to adopt a clearly defined energy policy. Yet 
another would establish a price system for fuels entirely separating ex- 
penditures from real production coste and RECOPE profits and extra prices 
due to taxes and subsidies, 


They propose that the PECOPE eatablish a true austerity policy, that an 
increase in gasoline octane be recetablished and that it be determined 
through the controller's office if the executive presidents should return 
the daily fees paid them for failure to attend the sessions of the board of 
directors. The proposed legislation notes that attending the sessions is 
an obligation inherent in the poste of executive officers. And finally, a 
recommendation calls for more detailed studies by the plenary legislative 
body of a RECOPE request for 50 million colones in credit, 
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EL SALVADOR 





AGRICULTURE MINISTER SPRAKS AT PAO CONFERENCE IN HAVANA 
San Salvador LA PRENSA GRAFICA in Spanish 15 Sep 60 p 47 


Loom by Minister of agriculture and Livestock Octavio Orellana Solis at 
conference in Havana, Cuba, on 1 September] 


{Text} Mr President of the 16 th Regional PAO Conference for Latin America 
end Cuban Minister of Agriculture, Your Excellency Arnaldo Milian, 


Mr Vice President of the Conference and Colombian Minister of Agriculture, 
Your Bxroellency Gustavo Dajer Chadid, 


Mr Vice President of the Conference and Minister of Agriculture and Live- 
stock Development of our sister republic of Nicaragua, Your Excellency Jaime 
Wheelock Roman, 


Mr Vice President of the Conference and “uyanese Minister of State for Agri- 
cultare, Your Excellency Ralph van Sluytman, 


Mr Vice President of the Conference and Argentine permanent Ambassador to 
the PAO, Your Excellency Carlos 0, Kelle: Sarmiento, 


Mr Director General of the PAO, Dr Miouard Saocuma, 


Distinguished delegations attending the 16th Regional PAO Conference for 
Latin America, 


Distinguished delegation from the Republic of Cuba, the host country for 
this great conference, 


Distinguished members of the financial and technical assistance delegations: 


As representative of my country, Bl Salvador, it is a 

honor for us to attend this conference at which big farm and livestock 
issues of major interest for the economic development and well-being of our 
republics are to be discussed, 
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The content of the messages delivered by the president of the Ouban Council 
of State and Counoll of Ministers, Dr Fidel Gastro Rus, and the director 
generai of the PAO, Mr Mouardo Saouma, was truly inspiring for our dele- 
gation, 


The governing revolutionary junta of El Salvador supporte the principle of 
international solidarity without any discrimination due to ideological lean- 
ing, Both at home and abroad it promotes /pluraliem as one of the funda- 
montal elements of the new society it is building,/ [in boldface] 


The nature of our countries’ structural problems, so realistically expressed 
in the FAO director general's seseage, fully coincides with the model of 
hietoric development our country was patterned after in the past, 


At present we are implementing measures based on a structural view of eco- 
nomic, social and political development, 


The people and the government of El Salvador respectfully request this con- 
ference to allow ue a few minutes time to tell you what we have been ao- 


complishings 


2, \|as lished!) Pailosophical basis of New Strategy of Development 


Committed to the creation of a new social order in El Salvador, the govern- 
ing revolutionary junta considers the application of a new model of develop- 
ment imperative, One based on a profound transformation of our economic, 
social and political structures, a transformation inspired by a philosophy 
whose mainstay is the establishment of a just, participating, pluralist and 
democratic society, 


The foundations of this kind of society are the people's participation in 
the process of making decisions affecting their own destiny and the form of 
ownership of capital goods, based on a maltistructural system of private, 
corporate and state ownership, 


In this new social order, five values will guide the dynamics of the build- 


ing of our new society: dignity, peace, participation, solidarity and 
well-being, 


2,1 Dignity 


Human beings form the hub of economic, social and political development, 
They are the protagonists and the goal of development, 


The promotion of the individual, of his dignity and his freedom, is essen- 
tial to the concept of democracy, 


27,2 Peace 


Peace is a climate, a social situation, by virtue of which the individual 
and eocial spirit gains tranquillity, calm and liberty, which enable man 
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to fully achieve his capabilities and make optimal use of opportunities, 
The concept of peace is not vieualized ae being the opposite of war, rather 
of the genera) violence that was promoted by the special socioeconomic 
configuration that prevailed in V Salvador, 


2.5 Participation 


The porticipation of the individual in the daily functioning of the comm- 
nity ie a result of the valuational and personalist concept of democracy, 
based on the very communal idea itself which seeks sociability deriving 
from the joint action of the people living in the community, 


Participant democracy must institutionalise access to the decisionmak in 

power for each and every citisen and also the distribution among thea o 

the rewards of social organization, be they material of moral, by means of 

— standards, The citisen mist participate when he gives and when 
receives, 


Thus participant democracy is the property of a society that excludes and 
goes beyond those systems that establish political equality but in practice 
do not permit the people to exercise power, It also excludes and goes be- 
yond the individualism of capitalist society which gives rise to deep-seated 
inequities and economic and social injustices, 


The participant society ise a process of development which is constantly 
evolving amd undergoing change, one which needs the determined support of 
the people and the government to set it in motion and bring it to a favor~ 
able conclusion, 


The economic power of the state is exerci.ed through general participation 
the state mst be integrated 


of 
private economies, thus serving to expand thes 








2.4 Solidarity 


The new social order will be built on a basis of cooperation among all 
members of the society in order to jointly achieve the common welfare, 
Solidarity thue involves peace among all ite members without racial, re- 
ligious, clase or regional discrimination, It obliges those vho govern 
and those who ar governed to contribute their efforte to the establish- 
ment of the new democratic society and to see to it that justice prevails 
in all aspects of life, 


The integration of the nuclear family, in which man experiences his noblest 
feelings, will be promoted and also the basis of justice will be established 
oo that man, now underprivileged, ceases to be so and has the opportunity to 
live in a etate of equality, 


10 

















2.5 Well-Being 


The philosophical foundation pillare of the new model will be joined so 
that the common welfare oan finally be achieved, In connection with this, 
three constitutive elementsa of the common welfare, narrowly linked to one 
another, stand out: 


An atmosphere conducive to the free achievement of the individual, 





The highest degree of material and spiritual satisfaction it ie possible 
to achieve, given the existing resources at any given time, 


The degree of personal perfection and development which people who live in 
thir society can achieve through the use of these resources, 


5, Model of Development 
3.1, Historic Model 


hk) Selvador's economic structure has been historically characterized by 
the domination within the economy of a farm export sector in which, while 
a certain amount of diversification has been introduced during the last 
few decades, since the close of the past century coffee has been and con- 
tinues to be the chief product about which the accumlation of surpluses 
has revolved and on which, therefore, the development of the other sectors 
has depended, It hae in a decisive way directly and indirectly influenced 
the volume of economic activity and employment in the structuring of the 
domestic production apparatus and even the inetitutional organization of 
the country, 


Pavorable ecological conditions for the growing of coffee have enlarged 

our economic space, allowing for the development of highly mechanised 
cultivation with very intensive use of labor, albeit highly seasonal, in 
contrast with a sector composed of emall farmers who grow producte basically 
intended for domestic consumption, using very primitive methods and, there- 
fore, achieve only a low rate of productivity, constituting a group of 
subsistence farmers, In addition to this sector of emall farmers, there is 
the great masse of landless workers which enables the coffee grower to have 
at his disposition abundant, cheap labor when he needs it, 


The development of the farm export sector has been based on a high concen- 
tration of farm property and occupation of the best lands, forming a model 
in which economic resulte contrast with social and environmental results, 


Coffee and traditional export crops in general require a large mobilization 
of labor during the harvest season and constitute the chief generator of 
employment in rural areas, The agrarian structure that has hitherto pre- 
vailed, inasmuch as farm export items are specialized in terms of one kind 
of cultivation, involves the need for a complementary agrarian economy 


31 








that makes it possible to fluidly mobilise the labor required during the 
harvest seasons and to employ this labor force in other kinds of activities 
during the rest of the year without ite constituting a burden on the farm 
export plantation's budget, Within this system, the earning power of these 
crops, particularly coffee, permite payment of a higher wage than in the 
rest of the farm activities, thus providing a low or marginal income during 
the rest of the year for the bulk of the rural population within the frame- 
work of their subsistence economy, In terme of this model, it io undesi- 
rable to promote urbanization, rather to maintain a basically rural economy, 


The complementary agrarian structure has been subsistence farming by small 
landowmmers in which ownership or leasing of tiny parcels has played a cen- 
tral role, This system can to a certain extent control the labor supply 
and keep it in rural areas while at the same time controlling the size of 
the production unit and, therefore, incomes and the inclination to take 
part in the harvesting, On the periphery, farmers without land constitute 
the pressure that helps to regulate the land market by establishing mini- 
mal subsistence production as a marginal option for themselves, 


The operation of thie model has brought the complementary economy marginal 
lands and allowed these farmers to naturally specialize in the production of 
food crops for their own subsistence and to supply the domestic market with 
their limited surpluses, That is, the cultivated land area was increased, 
although badly farmed, thus supporting the population that had to harvest 
the major crops, But, at the same time, this population's income has re- 
mained severely limited and the result has been scattered settlement on 
land that is hard to reach, thus limiting access to services and develop- 
ment potential itself, directly due to the lack of means of production and 
indirectly due to social limitation, low levels of education, malnutrition 
and low degrees of social and political integration, 


Considering the nature of the crop, which does not require extensive capi- 
talization in the form of fixed assets, the economic surplus generated in 
the production of coffee has brought the sector itself a relatively low re- 
turn, Thue the surpluses obtained have been directed toward other sectors, 
particularly the financial and commercial sectors, in addition to that part 
of them deposited abroad, giving rise to a aystem integrated in terms of 
ite needs: primary cultivation, foreign marketing and financing, This has 
been a system in which the different parts are interdependent, in which 
each link supports the others, a system that tends to channel its own re- 
sources and the rest of national savings for its own units, emphasizing 
the process of conceatration and restricting opportunities for the rest 

of the economic system, This structure incorporates all the advantages 
and cisadvantages of the monopolistic systems, in the final analysis block- 
ing economic and social mobilization and making democratization of property 
difficult, However, it has evnerated managerial ability, 


The existence of profitable economic units and concentration of their hold- 
ings, and therefore of income, on the one hand, and the mass of farmers 
whose subsistence incomes basically stem from the operation of emall farms 








and harvest wagws, on the other, shape a dual faru sector that conditions 
all of the reut of the econouwlc system, The firet of these generates in- 
comes that arw high but have little lapact on the domestic production ap= 
paratus, since these incomes are used to buy fixed income aesete, for de- 
posite abroad and for the consumption of luxury items which are by their 
very nature provided with goods and services that come from abroad, In 
contrast, with a production volume that scarcely exceeds the subsistence 
levels of the population dependent on it, the second creates a purchasing 
power that io insufficient to stimulate domestic demand and convey a dyna- 
mic character to the economy as a whole, This situation is reflected in 
an industrial sector in which the production of consumer goods, especially 
food items and textiles, utilizing very primitive technologies, has been 
predominant, Consequently, thie industry, oriented toward the domestic 
market and with such low productivity, has also generated low returns, thus 
degoribing » circle defining a poverty economy, 


During the past 2 decades, there has been some modernization of the economy, 
fundamentally based on a certain amount of diversification of farm produce 
tion — the cultivation of cotton and sugar cane has been introduced — and 
on the launching of a procese of substitution for imports on the extended 
market represented by the Centra: American Common Market, But, of great 
significance during the first few years, the dynamism that was in this way 
introduced, especially as a result of regional market incentives, rapidly 
and gradually [as published] lost impetus due to the lack of depth of the 
production processes that were introauced, the lack of specialization and 
reciprocity among the countries involved, saturation of the as yet limited 
regional markets and the end of the period of easy substitution for inports, 


Thus thie modernization procese was insufficient to absorb the rapid growth 
of an impoverished rural populatiom and succeed in constructing a dynamic, 
urban=based model, 


In the end, we have a process rooted in the rural population wuich has struc- 
tural defects that are transmitted to the rest of the system, with a farm 
export-financial sector and a great deal of power but which could not and 
would not set in motion a new phase and is in no position to revitalize a 
mode] that is not dynamic, nor to oreate the conditions necessary to correct 
its numerous shortcomings in the social sector, The agricultural model, in 
ite traditional form, is worn out through having practically exhausted land 
resources and having demonstratea ite inability to economically absorb the 
expansion of the rural labor force, in turn due to ite inability to trans- 
fer faru-export sector surpluses to other sectors that could have provided 
the economy with new impetus, 


In the historic model, the limited scope of the national market did not 
constitute an inducement to industry elince this sector had, practically 
speaking, remmined at the cottage industry level up until the first half 
of the present century, 











On the other hand, the incipient modernization introduced by means of in- 
duetrialization, the framework of the Central American Common Market, was 
also incapable of transforming the economy and of correcting the conspicu- 
ous economic and social inequities inherent in the form of development pur- 
sued up to now, 


The two great resources available to the country are its people and its 
farm and livestock potential, To these we gust add the product of material, 
human, technological and managerial cumulative efforts, A new model mast, 
therefore, be set in motion, based on farming and stock raising, mobilizing 
human resources as the country's basic productive factor and as a relative 
advantage and developing its ability to acouwmlate wealth, providing the 
latter with a new direction, 


Consequently, we mst develop a new basie for the economy which can be none 
other than that of industry, To do this, we have to expand the domestic 
market, integrating into it the 3,5 million inhabitants now excluded from 
it, We met also urbanisze a major portion of the population and simltane- 
ously improve the standard of living and guarantee suitable accumulation of 
wealth, 


3,2 New Model of Development 


The need to modernize the country's economic structure with the aim of in- 
corporating the people into an aggregate of productive activities that will 
turn them into producers and simultaneously equal sharers of the income and 
wealth generated in the process in such a way as to raise the standard of 
living of Salvadorans, chiefly from the poorest social strata, has led to 
the adoption of a new mode] of development, 


The new economic structure is based on integration of the national econony, 
eliminating the great contrasts between the highly mechanized farm export 
economy and the poverty economy oriented toward the domestic market which 
have been typical of the historic model, 


Convinced of the urgent necessity of a meeting of the minds with the people 
in the spirit of creating just living conditions for the population and 
scientifically tackling the historic challenge of the economic, social and 
political development of E) Salvador, as of 15 October 1979 with its pro- 
clamation the Salvadoran Armed Forces profoundly modified the power struc- 
ture in order to activate the new model and correct the consequences of the 
situation that had prevailed until then and which had led to intolerable 
social tensions, 


To this effect, the proclamation proposed "to adopt measures that will 
lead to an equitable distribution of our national wealth, at the same time 
accelerating the growth of the GNP," 











To achieve this objective, the essential elements of the new model are ag» 
rarian reform, nationalization of the financial cystem and nationalization 
of foreign trade involving traditional exports, 


Radical modification of property relations and land use through agrarian 
reform will eliminate social conflicts stewming from powerful pressure by 
farmers concerning land, Consequently, social stability will increase and 
mechanisms will be created that will permit farmers to participate in the 
nnagement of the new production process, 


The democratization of farm ownership and the new forms of production have 
provided new sources of employment and income for farmers, permitting sub- 
stantial improvement in their housing, health and food supply conditions, 


Agrarian ce.oma, on the other hand, will create the necessary conditions 
for reorienting and activating industrial growth, These conditions will 
asswne the form of an expansion of the market, Redistribution of the pro=- 
fits generated by farm and livestock production activities among a signifi- 
cant mumber of farmers will trigger a reordering of the demand for consumer 
goods which will manifest itself as a sizable increase in the demand for 
domestically produced consumer goods, 


The fundamental objectives of nationalization of foreign trade as regards 
traditional products are to increase export profits and to see to it that 
the surplus obtained from abroad is brought into the country, Through the 
centralized marketing of basic export items, the country will obtain addi- 
tional profits from the better sales terms, On the other hand, this will 
guarantee that the result of the export balance attributable primarily to 
the farm sector will reenter the country and facilitate activation of the 
cumulative process, 


Through nationalization of the financial system, the state is in a position 
to decisively influence rules for the allocation of credit, thus seeing to 
it that those sectors considered to be priority sectors obtain the financial 
resources necessary to carry on their oneration, The cooperatives that 
come into being in the process of agrarian reform will thus be guaranteed 
access to credit, Also, the state will be in a position to be able to 
selectively orient resources through appropriate rules for the promotion of 
investments in such a way as to assure the nationalized bank's role as a 
mechanism for reallocation of funds in order to integrate the two so dis- 
parate production sectors found in the historic model, 


Intensification of farm and livestock activity, both in the reformed sector 
and the unreformed small and median farmer sectors, will take the form of 
considerable diversification of production, mechanization in accordance 
with availability of national resources and better organization of enter- 
prises, This intensification of farm and livestock activity will gradually 
lead to specialization in terms of relatively advantageous items and along 
with it the basis for a farmproduct processing industry will be created, 
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one which will make it possible to competitively market processed products 
both on the domestic and foreign markete, 


The new demand etructure resulting from the redistribution of inoome in the 
rural sector and development of the farm industry will give rise to an 
evolution of the country's production etructure in the direction of a great- 
er relative importance of that industry's contribution to the GNP, a seo- 
tor that will come to be the most dynamic factor in the growth process, 


The industrial sector's greater relative growth will aleo lead to greater 
development of urban activitie: as concerns the construction of — 
necessary facilities and equipeent supply as well a» the inoentive it wil) 
provide for the service industries, 


The national transformation provided for in the new model of development 
will, in terme of the change in the structuring of the rural and urban 

ations and subsequent growth of the cities, in the long run promote 
the accelerated growth of industrial activities, related to construction, 
such as the cement, iron and other building material industries, 


An observable indirect effect of the agricultural transformation will be 

the development of branches of industry oriented toward the manufacture of 
certain capital goods for the farm industry, such as light equipment and 
tools and the production of certain products like fertilizers and pesticides, 


So, we can eee that the key element in the promotion of economic development 
during the first phases of the new model will continue to rest chiefly on 
the accummlation of wealth originating in the primary sector, but now re- 
inforced by the close linking of the farm and livestock and industrial 

the one hand, the stimuli provided by a demand 
goods due to the raising of farm workers’ inoome 
level and, on the other, the processing of farm products, the development 
of the wetal and sechanical industry, chiefly a supplier of equipment and 
tools for farm use, and the development of that branch of the chemical in- 
dustry which supplies products for fare use, 





The very nature of the first phase of industrial development will generate 
the conditions that will favor evolution of this activity in the direction 
of the shaping of an internally dynamic sector, That is, the enlargement 
and extension of the aarket, the development of labor akille, the develop- 
ment of new aanagurial abilities and the appearance of big foreign economies 
resulting from the formation of given industria) complexes will form the 
basie for a more aivanced phase of industrialization, one which, along with 
the farm and livestock sector, will produce ao radiation effect on the entire 
remainder of the economy, Autonomous industrial growth during this phase 
will depend on items produced by a more advanced technology, but which will 
be subject to the criterion of selectivity in omer to develop industries 
that are capable of being linked with the past and the future and which are 
in a position to provide products that can successfully compete on 
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international warkets, to do so maxing intensive use of those national re= 
sources whieh the country possesses in @ relatively advantageous way, Be= 
cause of the ability to compete on foreign markets which thie modernised 
industry will have, the exporting of manufactured products wil) come to be 
one of the @oet dynamic elements in the eoonomic growth of the country, 


The development of the eoonomy iteelf will continue to create conditions 
such that other sectors, distinct from the farm export sector, will gradu- 
ally be inoorporated into the category of surplus-generating sectors, To 
this effect, this dynamic and competitive industry get aleo be capable of 
creating surpluses that contribute to the financing of ite acoumlation of 
capital, At the cawe time, the greater ability to generate savings, through- 
out the entire economy, aunt be accompanied by development of the financial 
eyetes such that it wild be capable of maseively acquiring savings from the 
public ard iiv©oeting them toward industries where they are needed, 


The mode) senses the need for foreign investment in terme of the country's 
major interests, complementary to dynamic domestic factore, The incorpora- 
tion of foreign investments will be promoted, especially in those sectors 
in which foreign capital is accompanied by a technological contribution 
markets and managerial ability, They will be integrated into the domestic 
induetrialisation process and will in general complement the efforte of our 
national sectors, During the different phases of thie process, in which 
the creation of employment wil) be one of the basic objectives, criteria 
for the selection of foreign investwents wil) also be applied to activities 
whose chief contribution consists of the generation of employment, 


in terme of geography, the initial expansion of demand produced by agrarian 
reform will make possible a better geographical distribution of income by 
etimiating local activities in addition to the importance of the redistri- 
bution of inoome per se in favor of reformed sector vorkers, 


The process wil) simultaneously depend on the successful training of rvral 
and urban manpower with the goal of increasing the productivity of this re- 
source and, therefore, ite ability to cate income in order to obtain a 
sustained rovement in the quality of life and equal opportunity for the 
entire population, The state will chiefly aseume responsibility for this 


training function, 


The state will play a very active role in the new model of development, 
especially during the early phases of the process, A fundamental concern 
will be improvement of the standard of living of the economically weakest 
sectors and development of human activities at a rate and in a way required 
by the new model, With this goal in mind, the chief actions in this domain 
will consist of extension of the coverage of regular education programs 

and extension of the appropriate programe to the nonformal sector, develop- 
ment of sensible nutrition programs and extension and improvement of the 


public health prograns, 
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In the farm and livestock sector, the atate ie eupporting the oreation and 
strengthening of farmer enterprises and emall and median farmers through 
more and better technioal and financial aseietanoe, 


ln the industrial sector, the creation of enterprises in accordance with 
the different phases of evolution of the industrial strategy already de- 
soribed will be promoted and the creation of industrial complexes that 
allow for suitable reciprocity among industries will be stimlated, The 
atate will aleo assume responsibility for ordering the process of urbani- 
zation inherent in the features of the model, 





The strengthening of the state's role of necessity forces it to strive for 
greater efficiency, which will involve cutting down operating coste in 

many cases and a tendency toward the self-finanoing of certain public 
services, However, the actions noted above will in any event lead to great- 
er relative utilization of financial resources by the state than in the 
past, Hence the need for strengthening its financial capability through 

a restructuring of the tax system and sensible handling of the tariff 

system and the national and foreign debts when sources of taxes or other 
ourrent income are insufficient, 


The new model can thus sustain iteelf in a mixed economy in which the state 
actively participates and the role of private initiative is strengthened 
developing the potential of each and every individual as an economic entity 
in terms of the relations defined in the model in which the elements of 

the common welfare and solidarity prevail to that end, 


Municipal development will play a top role in the balanced development of 
the country's different regions and in the pian for participation which 

the model covers, which will mean a complete transformation of local govern- 
mente in terms of their organizational, administrative, financial and tech- 
nical aspects, 


Basic forms of Ownership 


In a just, participating and democratic society, the system of ownership 
of the means of production is made appropriate to the social function they 
have to perform, To that end, the basic forms of ownership will be the 


following: 
Farm and Livestoc Sector 


To guarantee direct participation of farmers, farm hands and small and median 
farmers in the process of reform and at the same time assure them a system 
of organization that will allow them more and better technical and financial 
assistance, greater productivity and bigger marketing profits, production 
unite based on various baeic forme of ownership will be organized: private 
ownership, joint ownership (state cooperatives composed of workers or emp- 
loyers an¢ workers), commnity ownership and state ownership, 
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Industrial Sector 

Private ownership, joint ownership (atate-employer, state-worker and emp= 
loyerworker), self-administered public omership and state omership are 
contemplated, 

In joint-economy industries in which the state participates in ownership, 
the administration of enterprise operatione will not necessarily be in the 
hande of the state, which will always reserve iteelf the right to determine 
the enterprise's more general policies, 


The purpose of thie is to avoid the emergence of a state that functions 
ae absorber in the production sector, 


Other Sectors 
State and joint enterprises will predominate in the strategic services, 


In the reat of the service sectors, private enterprises and cooperatives 
will basically predominate, 


4, Our Appeal 
we have no fear of free discussion of 
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eepecially food, It ie worth noting that these progressive mul tinationa) 
agencies must not be made to play in response to the motion of the decision- 
making baton of the big powere, Democracy ie a powerful force for progress 
in every civilised country but at the international level it is a sine qua 
non for the creation of a world without borders or hatred, 


Eoonomic aid from the industrial nations for nations with few resources 
cannot be postponed and it is urgently necessary that it be offered without 
atrings or hidden proposals for the expansion of one's power, Long ago, 
people were subjugated with no other explanation than that of brute force 
under a system of collective slavery, later, the pretext of religion was 
used to persuade, with apparent motivations of salvation, tribes or gullible 
peoples and later etill we epoke of the colonial period with the apparently 
noble excuse of bringing the advances made by civilisation to large masses 
of uncivilized people, At the present time, we telk " But 
regardless of what euphemioms or descriptive terms have been used to conceal 
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or disguise domination over the weak by the s El Salvador demands 
that the exploitation of man by man and of deve) nations by industrial 
nations disappear, nationally and internationally, 

When we speak of financ we do not so in the sense of a gift or a 
privilege, but as a form o = ates of world solidarity that will 


increase people's production and consumption on capabilities, which are the 
most powerful weapons we have to avert crises and arrive at an era of 

peace, which all men of good will yearn for, under the protection of « 
systen of international justice, 


We etrese the fact that all economic aid involves full recognition of the 
fact that energy resources and cal advances mist be made to serve 
humanity, What financial contribution nations with great economic 
potential is more important for developing nations than the payment of fair 
ami profitable prices for their basic export items, in our case coffee, 
cotton and sugar cane? Artificial price fluctuations obtained through 
tariff barriers or speculation must be avoided, since any financial aid is 
canceled out when a poor nation's products are " pought at depressed prices, 









Wwe maintain that an attitude of brotherhood and the sincere desire to 
achieve peace within an atagosphere of economic and social equity must pre- 
vail over the eetablished interests that manipulate the international 
marketo, 


And in closing, 1 would, with all respect and in the name of the Republic 
of El Salvador, request "thie conference to promote a constant exchange of 
technological advances, especially as regards farm and livestock develop- 
ment and to make a joint statement to the effect that the astronomical 
eume wasted on the manufacture of weapons of destruction be channeled 
toward the eradication of hunger and ignorance, bringing knowledge to the 
most remote corners of our planet, ius, future generations will be able 
to progress, free of o) pression, misery » racial, religious and 
ideological differences, and rise into the infinite sky of progress on the 
wings of thought and Liberated labor, 


Many thanks, “ 
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HONDURAS 


CONCERN EXPRESSED OVER CLASHES WITH NICARAGUA 
San Pedro Sula LA PRENSA in Spanish 12 Sep 80 p 7 
[Editorial: "Dangerous Skirmishes") 


[Text] The reports coming from the southern section of the country are not 
at all reassuring. They claim that, early in the week, in less than 48 hours, 
there were two clashes between Honduran Army troops and alleged members of 
the Nicaraguan Armed Forces, and five casualties were reported among contin- 
gents from the neighboring country. 


The departments associated with the military institution in the capital of the 
republic had made no official report as of late yesterday afternoon, and a 
diplomatic source questioned by reporters (the ambassador from Nicaragua) 
claimed that he knew nothing about the incidents. 


Meanwhile, the accounts from supposed witnesses who claimed to have observed 
the second skirmish (which took place on Tuesday, 9 September) did not give 
sufficient explanation of the incident, because they gave the impression 
that the (unidentified) men who were firing from Nicaraguan territory might 
not have been troops from the Sandinist Army, but rather cattle thieves who 
had already, on two occasions, committed holdups followed by the theft of 
cattle from the Las Hormigas ranch, the site of the gun battle. 


The press reports also stated that the Nicaraguan Government has emphatically 
denied that its Armed Forces clashed with Honduran troops; something which 
has increased the confusion greatly. 


Whatever may have occurred, there is one concrete fact: Armed men, apparent- 
ly ready for anything, are attempting to create an area of tension between 
Honduras and Nicaragua; while, on the other hand, officials of the Managua 
regime are making frequent statements to the international press, in which 
severe hostility toward our country is expressed. 


The matter would not be very significant if it were not for the fact that we 
are living in an era when international propaganda has become a weapon for 
psychological warfare. 
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Nicaragua, despite the strange incidents that have occurred on its territory 
recently, and deapite the growing Cuban influence on ite policy (which has 
just become evident once again in the OAS, when the Managua regime fought 
Againgt an open discussion of the report on the status of human rights in 
Cuba), continues to have what in the jargon of the trade we call a “good 
press,” 


in other words, the Western news media are still assigning it a heroic role, 
one of the features of which consists of giving credit to everything said by 
ite officials, and denying what is stated by those who feel harmed by its 
acts or declarations, 


Honduras, on the other hand (as we observed in a recent editorial note), does 
not have a public image abroad that is in keeping with the atmosphere of peace, 
liberty and democratic openness that exists in our country. 


And the result of all this is that the hostile publications, on the one hand, 
and the acts of provocation, on the other, are creating dangerous conditions 
which could prove to be the spark for a potential military and political 
crisis between the two nations. 


Hence, we deem it an obligation for the governments, through the respective 
foreign ministries, to exhaust all peaceful means for explaining what is hap- 
pening. 


[f these are not members of the neighboring country's regular army, it would 
be well for us to know it, and especially for us to obtain guarantees from 
the Nicaraguan regime that those responsible for these acts of harassment 
will be stopped. 


Concurrently, the Political Council and the authorities of the General Secre- 
tariat of the Organization of American States (OAS) must be informed of the 
matter, so that the continental entity will be completely apprised of what 

is occurring, and not allowed to be manipulated, at the last minute, with a 
fictitious story given by our neighbors which, as occurred in 1969, could 
depict us as the “villains” of the film, while they attack and invade our 
country amid an orchestration of publicity financed by the superpower which 
wants to convert Central America into another Afghanistan. 


The diplomacy of our times must be active, dynamic and marked by anticipation, 
We are living in an era beset with threats, violence and disregard for inter- 
national law. 


And since we are a peaceful people, we must approach the pertinvert regional 
forums to bring up these matters while, on the other hand, we ce our- 
selves for any contingency. 


Such is the challenge entailed in the most recent events. And it is our duty 
as Hondurans to meet it with imagination, creativity and patriotism.... 

2909 
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HONDURAS 


LARGE COAL DEPOSITS DISCOVERED IN SENSENTI VALLEY 
San Pedro Sula LA PRENSA in Spanish 12 Sep 80 p 4 


[Text] Tegucigalpa--The largest deposit of coal (lignite), with a potential 
of over 25 million tons has been discovered in the Sensenti Valley, in the 
San Antonio and San Francisco del Valle areas of Ocotepeque. It may possibly 
be used to build a thermal plant for electric power which would save Honduras 
several million lLempiras. 


The discovery of the coal mine deposit was scientifically proven at the con- 
clusion of two campaigns for diamond drilling and detailed geological surveys 
costing 650,000 lempiras, a sum contributed by the National Investment Corpo- 
ration (CONADI) for exploratory work in the aforementioned region. 


The total reserves in the deposits are 24.6 million metric tons of Lignite, 
with a calorific power very similar to that of European lignite, which is 
currently being used to generate electric power. 


Reniery Elvir Aceituno, head of the coal project, who remained in that area 
for over a year, said that the value of the deposit, using the price of lig- 
nite in the United States as a base, would be 202 million lempiras. 


He reported that the price of the fuel oil obtained by the country would be 
633 million lempiras, which would result in savings to the country when it 
was processed for electric power, through the thermal plant that it is intend- 
ed to build, which would meet the energy requirements of the departmental 

zone of Ocotepeque, while simultaneously incorporating a large number of 
individuals into the activities for employment in the exploitation phase. 


On the basis of their degree of exploration, these reserves are divided into 
three categories (15.4 million tons as probable reserves, and 6 million tons 
of lignite rated as possible reserves). 


Evaluation 


Another phase involved in the project will be to evaluate the probable reserves 
on the basis of their commercial exploitation and utilization, and to investi- 
gate the methods of extraction, costs and capital reserves that are required. 
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CONADL has now received bide for services from several foreign consulting 
firms with experience in the mining and use of coal, which are ready to make 
an immediate preliminary feasibility study, The first part of it, involving 
geological research and mine planning, has an estimated coat of 300,000 
lempiras, including the fees for the experts, fares, packing and shipment of 
samples, laboratory anaysis and all the expenses of logistic backup. 


Ltiligation 


lt is thought that the coal deposit may be used to build a large thermal plant 
which could solve the electrification problems of the entire Western section 
of Honduras, ’ 


According to the manager of CONADI, Augusto Coello, explorer Elvir Aceituno 
and the manager of the entity's promotion department, Norman Garcia, on the 
basis of the preliminary calculations, the thermal plant would have 4 power 
of 40,000 kilowatts over a period of 27 years. 
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NICARAGUA 





DRAFT BILLS ON TRADE, MILITARY, HOUSING EXPLAINED 
Trade Licenses, Military Offenses 
Managua LA PRENSA in Spanish 12 Sep 80 p 9 


(Text) The National Reconstruction Government Junta has prepared nine 
draft bills regulating various aspects of the nation's activity. 


Trade License and Trade Permit 


1. In ite article, the law creating the Trade License specifies that a li- 
cense is mandatory and that the state will regulate this activity through 
the Ministry of Domestic Trade. The duration of the trade license will 
depend on fulfillment of the obligations, with the establishment of gov- 
ernment penalties that may amount to a definitive cancellation of the li- 
cense. 


2. The Trade Permit will be required to regulate trade activity in the 
Central American area. The Ministry of Foreign Trade will issue the per- 
mit to Nicaraguan natural or juristic persons and to Central Americans re- 
Siding in Nicaragua. It will be renewable and nontransferable. It will 
be cancelled, if violations of that law are committed. Poreign Trade will 
issue regulations under that law and its application does not impair the 
provisions of the Law on Trade Licenses. 


Expropriation Decree 


3. Because it is regarded in the public interest, the road passing through 
the San Joaquin Ranch, formerly the La Ceiba Ranch, owned by Joaquin Rivas 
Jarquin, registry number 7455, volume 189, folio 238 and 289, entry 4 and 
5 in the Property Book of the Public Registry of the Department of Carazo, 
is expropriated. 


4. Article 22 of the Labor Code is amended. It should read as follows: 
"A collective agreement is an agreement made for the purpose of specifying 
general labor conditions in an enterprise or in a group of enterprises be- 
tween an employer or group of employers and a labor union, federation or 
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confederation of labor unions and of workers. Negotiation and approval of 
4 collective agreement require necessarily approval of the Ministry of 
Labor, in accordance with procedures specified by this ministry." 


5, Expansion of the Immunity Law. This law will be expanded as follows 
in ite article 1: “Judges of the Appellate Courts of the Republic and 
judges of the Higher Labor Court will also enjoy immunity." 


Change in Replacement of Real Eetate Registration 


6. In ite articles, it sets up simplified procedures for the replacement 
of real estate registration. The real estate registration certificate 
will cost 10 cordobas. 


Temporary Law on Military Offenses 


7. It consists of 15 chapters and 83 articles. It establishes the con- 
cept of military offense as follows: “Any act or omission covered and 
penalized by this law that is socially dangerous and directly affects 
military service will constitute a military offense. 


“Nevertheless, [any act or omission) that lacks social danger because of 
the little importance of its consequences and because of the personal 
qualities of its perpetrator will not be regarded as a military offense, 
although it contains the rest of the factors constituting a military of- 
fense." 


The following are subject to the Law on Military Offenses: members of the 
Sandinist People's Army and of the Ministry of Interior on active military 
duty, reservists performing military instruction duties or services of a 
military nature, other persons expressly determined by the law. The Ni- 
caraguan Penal Code is applicable to military offenses and to persons when 
not in conflict with the present law. 


The law regards the following as attenuating circumstances of a military 
offense: 1. Good military conduct prior to commission of the offense; 
2. Execution of a heroic act before or after commission of the offense; 
3. Having performed outstanding services to the country before or after 
commission of the offense; 4. Having demonstrated sincere repentance by 
means of the individual's own moral censure of his criminal behavior." 


For purposes of military offense, the law regards the union of two or more 
persons as a “group.” A military court may decrease the minimum limit of 
the penalty by half; it may not increase the maximum limit; it may order 
conditional remission of any penalty involving deprivation of freedom that 
has been imposed and it may be applied to fraud or culpable offenses. 


Refusal expressly to obey a commanding officer or other superior, threaten- 
ing him or defying him are regarded as insubordination in acts pertaining 
to the service or connected with military discipline. The offense of 
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disobedience consists of failure to carry out, modify or exceed a military 
order. A collective demand is an offense, "if four or more submit petitions, 
collective demands either verbally or in writing," even when one is merely 
present with the demand. 


Organization of Military Judge Advocate General's Office; Temporary Military 
Penal Procedure 


8. It is specified in this law that militarytrials will be conducted by the 
Office of the Judge Advocate General of the Sandinist People's Army. It 
consists of 16 titles and 267 articles. 


Law Regulating the Ship Registry System and Authority To Fly the Flag 


9. It will govern the ship reg'stration register until the act of supply- 
ing Nicaraguan ships, ships or seagoing devices of 1 or more gross register 
tons. The Directorate General of National Water Transportation will make 
the registration. Every ship must have the certificate of registration and 
navigation certificate or permit. It defines national ships and specifies 
that their registration will be indefinite. 





Authority to fly the flag. The navigation certificate authorizes flying the 
Nicaraguan national flag. 


The law establishes penalties and rates. The highest for commercial or 
industrial fishing craft, amounts to 6,000 cordobas. For freighters, the 
highest amounts to 28,000 cordobas. 


The provisions of this law are in accordance with domestic law and inter- 
national law, which prescrihe that ships shall sail with a nationality. 
It is up to each country to establish the requirements needed for granting 
the status of national. 


From an economic point of view, the _nationality of a ship represents a mea- 
Ssurable benefit for the country granting it that status, insofar as the ac- 
tivity that it performs contributes to the country's economy, either by par- 
ticipating in the traffic generated by domestic and foreign trade, or by 
bringing into the country the profits from third flag traffic. 


Included among the flag-flying privileges is participation in export and 
import cargo, because 95 percent of this cargo moves on water. 


Law Regulating Housing 
Managua BARRICADA in Spanish 18 Sep 80 p 9 
{Text] The Council of State will discuss shortly the proposed housing re- 


gulation law. There has been much speculation on this law, whose sole ob- 
jective consists in benefiting the large majorities. 
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Object of the Law 


The Law would be for housing constructed by the state in the future. It 
has nothing to do with housing already constructed. That is to say that, 
if a person owns more than one house, he will continue to own the houses 
that he has. Nevertheless, purusant to the Tenancy Law, he is obliged to 
put it up for rent, at a rental rate within the specifications of that law. 


The object of the housing regulation law has three large sectors: housing 
awarded by the state and built by the state with public financing; housing 
financed by the state by means of loans to individuals for building their 
housing; state-controlled housing developments. 


In the first two cases, an owner acquiring his housing by one of those 
means cai only sell it to the state, when he wants to sell it. Selling 
it or not is up to him, but when he sells it, only the state can be the 
buyer. 





Housing is personal property and can be inherited, but, if the heirs want 
to sell it, they also have to sell it to the state. The purpose of this 
lies in not allowing an individual to profit personally from something 
that was paid for by all the people of Nicaragua. In this way, it is also 
sought to have housing not circulate on the free market like one more com- 
modity. Once more, that does not affect housing already awarded at pre- 
sent, inhabited and being paid for or entirely paid for. 


The price for the state will include the initial cost of the housing, plus 
improvements made by the owner, less a percentage for use depreciation. 
This percentage will be worked out by means of internationally accepted 
tables. 


In the case of state-owned housing developments, the state will not be the 
only buyer. It will, however, be the preferential buyer. Rules for set- 
ting the price will be the same, but the house cannot be revalued as a re- 
sult of improvements made by the state in the state-controlled housing de- 
velopment in which the house is located. 


With this procedure, the state can acquire land for the purpose of stopping 
any waves of speculation that may occur. 


Housing built by the revolut : mate cannot be awarded to a person who 
already has another dwelling. T is nothing new, because it was already 
contemplated, on paper, during the somoza regime. But it was not carried 
out. Actually, some 20 or more houses came to be awarded to one single 
person. At present, we can be sure that this will not happen. What is 
sought, is for each Nicaraguan family to own its own dwelling and one 
dwelling for each family. 


Housing built by the revolutionary government cannot be attached. In this 
way, the whole family will be protected. 
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NICARAGUA 


VARLOUS ASPECTS OF LITERACY CAMPAIGN MASS EMPHASIZED 
FSLN Leaders Present 
Managua BARRICADA in Spanish 31 Aug 80 pp 1, 12 


[Text] The mass held to give thanks to the literacy campaign workers in 
Don Bosco yesterday constituted a beautiful ceremony of Christian- 
revolutionary faith. Christians and revolutionaries joined together in 
an act of peace and brotherhood, only possible in the new Nicaragua. 


With the representatives of the clergy and Msgr Miguel Obando y Bravo and 
crowds of Christians filling it, the courtyard of the church offered a 
happy picture for the victorious return of the young guerrilla fighters in 
the literacy campaign. Inevitably, the crowd included representatives of 
the national leadership of the FSLN [Sandinist National Liberation Front], 
in the person of Commander of the Revolution Tomas Borge Martinez, and 
numerous reconstruction-government officials. 


Msgr Obando y Bravo prayed for the happy return of the young people from 
the mountains. "The literacy teachers have won a battle, the battle 
against ignorance," he said. 


He recognized the difficult work done to liberate the peasant comrades 
abandoned for centuries to ignorance. He said that the parents too have 
done everything possible to achieve the triumph of literacy in our fatherland. 


After the homily, the bishop appealed for the embrace of peace among 
Christians. Commander Borge Martinez exchanged embraces with the repre- 
sentative of the Catholi. Church and the faithful. 


"We want a Church which stands with the poor!" This was the slogan under 
which hundreds of parishioners joined with the base Christian youth com- 
munities in a march with the literacy comrades throughout the streets in 
the neighborhood of the Don Bosco Church. 


Shouting "To be Christian is to be revolutionary," "There is no contra- 
diction between Christianity and revolution," and "We are with you," in 
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salute to the feligious heroes who fell in the cause of Liberation, the 
marchers proceeded along the main street of the 10 June Settlement. 


Commander Borge Martinez marched with the Literacy workers, parents and 
other Christians participating in the march for several blocks, The crowd 
began to shout “We want Tomas!" and "Let Tomas speak!" 


Along one of the blocke in the 10 June Settlement, Commander Borge yielded 
to their appeal. "Are all of you Christiane?" the commander asked. 


"Yea," shouted the comrades in unison. 
"And are you Sandiniste?"” the representative of the national leadership 
asked. "Yes," the crowd shouted again. 


"This means then that the majority of Nicaraguans are Sandinist Christians," 
the commander emphasized, to the accompaniment of loud applause. 


"You say here that we must struggle for a Church standing with the poor, for 
if it stands with the rich it cannot be the Church,” the minister of 
interior went on to say. 


"The Church must stand with the poor because Christ did. Among his 
disciples, he chose only one~-Judas--who was not a proletarian, and you 
know what he did, betraying Christ and then hanging himself. 


"Well, it is best that all those who betray Christianity do that--hang 
themeelves," the commander said. 


lie said that there are those who have wanted to put Christianity on one side 
and Sandinism on the other, as if there were no priests supporting the 
revolution. He gave assurance that the revolution stands with the Church 

of the poor. 


Warning to Youth 
Managua LA PRENSA in Spanish 31 Aug 80 pp 1, 8 


[Text] During the mass of thanks to the brigade members held in Don Bosco 
on Saturday, Megr Obando said the following: 


"The triumphe of culture, which symbolize the triumph of light over the 
darkness of ignorance, are those which give civilized countries the greatest 
pride. 


“Oreat are the battles won on the battle fronts, great is the prowess of 
the heroic military men and tireless politicians who within their specific 
fields are fighting to eliminate enslavement and social injustice. But 














equally great are the battles you Literacy workers have waged in the 
cities, the sluma, the towns, the countryside, the mountains. 


"Culture ia the emancipating weapon par excellence, and history knows of 
no people who have won their full freedom and civic maturity in the midst 
of individual ignorance among its members. 


"Il am certain that you have encountered serious difficulties in carrying 

out your duties, But a difficulty is a guide. Great thiuge happen when man 
faces the mountains. The most difficult things are the most beautiful. 
Mountains are there to be overcome." 


The Ideal 


"Energy focused on an ideal is more powerful than dynamite. Ideals and 
thoughts are fragments of our lives and to the extent that these ideals are 
high, Life develops. 


"Life is but the result of thought. All that we are is the product of what 
we have thought. Before undertaking an action, we have created it in our 
thinking. This te the reason for the supreme importance of meditation and 
contemplation. 


"He who reflects ‘pre fabricates' his life, sows the seed of what he will 
one day be. Each of us is what he sows. 


"Do you sow the wind? You will harvest the storm. Do you sow ideals? You 
will harvest a healthy personality. Do you sow thanks? You will harvest 
glory. Do you sow hatred? You will harvest destruction. 


"To think is to live. There are men who do not think and barely live. And 
if they are not entirely dead, it is because they seek to live through the 
thinking of others. 


"To think is to place oneself in tension before worthwhile things. The 
tension between what we have already achieved and what awaits us in the 
future is what moves the great machine of life and keeps it rolling. FEvery 
man has done some good or evil in his life, has had a strong idea forged in 
advance, but one forged by emotion and the ideal. 


"The ideal givee evidence of thinking and emotion, the head and the heart. 
The firet is the guide and the second the engine. Without the guide one 
does not see the road, without the engine one does not proceed along it. 


"He who has high ideale never believes he has arrived. To believe one has 


achieved the goal is to renounce a higher goal and to stay where one is. 
To remain static is to die. Death is the last stop. 
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"He who wants to survive must always advance, making good use of the talents 
given him by his maker, 


"He who is prepared to do all he can will be safe from the accusations of 
society and of Christ himself, who condemned the fig tree. 


"Why did he condemn it? Not because it did any harm, but because it did no 
good=-it did not yield fruit. 


"Man is a living tree imbued with the vital fluid of sanctifying grace. If 
he only gives shade but no fruit, he will be condemned, and, like the fig 
tree, will wither. 


"When the mother gives birth to her child she does not simply give but gives 
of heresll, and is even ready to die in producing her fruit. 


“Lakes receive and rivers give. Blessed are those who know that it is more 
beautiful to give than to receive. 


"Great men are known by small things. For all grandeur is the result of 
cultivating the small. The sea is a sum of droplets and the mountains the 
sum of grains of sand. 


"The impression some men in our day give is of being happy not because they 
have need for obstacles, but because they avoid any striving for perfection 
and any form of excellence. 


"Many men and women on earth today are passive, incapable of reacting, 
frozen in inertia, so influenced by the environment in which they live that 
they do not succeed in breaking out of the circle of routine. 


"Masses of young people are unfamiliar with initiative and personal defenses. 
They all think in the same fashion, make their decisions in the same way and 
act by the same procedures. 


"Environmental ideas and habits are so powerful that they can maneuver man 
as they like, and man surrenders his truth and his freedom to become a guided 
missile. 


"The healthiest philosophy begins with dignity and is opposed to standard- 
ization, against which a resolute struggle is necessary. 


"Standardized man is like the plain, a line which merges with the horizon. 
Man who does not allow himself to be standardized is like the mountains, 
standing tall and alone." 
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Solidarity With Poor Urged 
Managua Ei, NUFVO DIARIO in Spanieh 31 Aug 50 pp 1, 10 


[Text| The solemn mase to give thanke for the victorious return of the 
literacy brigade members to Managua wae held at 1600 hours yesterday in the 
Don Bosco Church, in accordance with 4 last-minute decision by the church 
curta, although it could not be held outdoors because of rain, 


A large platform in the courtyard opposite the western side of the parish 
building was covered, and the large number of parishioners attending had to 
crowd into the church and the adjacent premises in order to be able to 
participate in the Holy Office. 


Inconspicuous among those present we were able to identify Comdr 
Tomas Borge Martinez and Dr Arturo Cruz Porras, a member of the Nat ional 


construction “vernment Junta. 
Christ Among the Workers and Peasants 


The Christian Catholice of the parish of Ste Peter and Paul, to the southeast 
of Managua (Nicarao, 14 September and Venezuela, among others) marched to the 
mass in organized fashion, under a light rain, carrying placards and banners 
proclaiming, among other things, the resurrection of Christ among all the 
literate workers and peasants. 


The archbishop of Managua, Megr Miguel Obando y Bravo, officiated at the 
mass. His homily stressed that "the triumph of culture, which symbolizes 
the triumph of light over darkness, is the great pride of civilized nations.” 


He said to the brigade memberea: "I am sure that you have encountered 
serious difficulties in carrying out your duty, but the most difficult 
things are the most beautiful. 


"You have given your best efforts in the crusade, and some even your blood 
and lives to help those who remained in ignorance. 


"But he who has high ideals never believes he has reached the goal, but 
touches it and leaves it for a higher one." 


The archbishop added that we are all the product of what we have thought, 
of what we have prcfabricated in our thinking. But there are in our 
society many men who do not think, who live by what others have thought. 


He went on to attack standardization, saying that "the standardized young 
people are unfamiliar with initiative and personal defense. Environmental 
ideas and styles are so powerful,” he added, “that they maneuver the per- 
sonality of man as they wish. 





"The healthiest philosophy,” the monseigneur said, "is that based on 
dignity and opposed to standardization. Man who does not allow himself to 
be standardized stands like the mountains, high and alone.” 


Brief Hubbub 


Following the holy mass, a noisy but minor confrontation, soon ended, 

oceurred in the courtyard. In the end the voice of the Qiristian Youth rank and 
file communitics prevailed over the shouts of some small gorups seeking to defend 
their old privileges, wealth and exploitation, under the pretext of the 
liturgical purity of Christianity and the omnitemporal nature of Christ. 


No Response 


But no one took up their ery, and they would have gone unnoticed had it not 
been for a rather heavy, dark woman wearing slippers who stopped briefly in 
front of them and said to them: 


“How is it possible that you have no sugar? And where then do you live? 
Look, | am very poor but I have enough sugar in my house because we have a 
cooperative in the neighborhood. We are well organized and there is enough 
for everyone. Why don't you organize and form a cooperative instead of 
standing here, where there is none, shouting that you want sugar?" 


They Wanted Sugar 


Two ladies of a certain age, well dressed and distinguished looking, noted 
that the shouting they favored had ceased and began themselves to shout: 
"We want sugar, we want sugar!" 


Cooperatives Indeed! 


The distinguished ladies had no answers for these arguments of popular 
simplicity, but they stood staring at the woman with an air of of fended 
royalty, and one of them said contemptuously: "A cooperative, indeed! And 
since when have we needed to establish cooperatives in Nicaragua in order 
to eat?” 


"The fact is that you have always eaten,” the woman responded. “Now we are 
beginning to eat.” And she went on her way. 


Church of the Poor 


The crowd, for its part, continued to shout slogans concerning the need for 
a Church standing with the people. As a result of the above, the young 
Christian brigade members issued a document for circulation to all Nicar- 
aguan Christians of good will, in which they stated that “you have known 
and experienced in practice the reality of the workers and the peasants, 
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the heritage of centuries of exploitation. And thie contact has helped you 
to understand the cholce the Church makes for the poor, who are the 
majority among Nicaraguans. 


"Would that our Church," they added, “that our bishops would learn to 
listen to us, to hear ue. We are not speaking for ourselves, but for the 
workers and the peasants who are tired of shouting for years about their 
exploitation, and etill they do not feel that the Church hearse them." 
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PANAMA 


STUDENTS SALUTE COUNTRIES STRUGGLING AGAINST IMPERIALISM 
Havana OCLAE in Spanish Apr-May 80 pp 17-19 


[Article by Elixeandro Ballesteros: “The Progressive Students of the World 
Reaffirm Their Anti-Imperialist Solidarity") 


[Excerpts] Communique on Solidarity With Panama 


The rally for solidarity with the people, youth and students of Panama, held 
on 2 October 1979 in Panama City, joyfully salutes the date celebrated by 
Panama marking the entry into the defunct and terminated "Canal Zone," and 
the beginning of the end for North American colonialism. 


We 23 national and international organizations of the progressive student 

movement of the world have taken part in the 1 October ceremonies and, on 

the occasion of this rally, we reiterate our profound, constant solidarity 
with the just and heroic struggle of the Panamanian people. 


Today, this struggle for national liberation has reached a crucial stage in 
its development. During the course of its 76 years of republican existence, 
Panama had to confront major obstacles, abuse and maneuvers from the North 
American imperialists, who never ceased their attempts to maintain their 
hegemonic preeminence in the region. 


Hence, 1 October symbolizes the fruits reaped in each one of these heroic 
feats. However, on this date there begins the final countdown of the colo- 
nial presence on Panamanian soil. With the Torrijos-Carter treaties signed 
in 1977, the Panamanians achieved an important, decisive step in the course 
of their constant battle. Although they have not achieved all that is desir- 
ed, this does constitute a ma‘or milestone beginning the total decolonization 
of the national territory. 


On behalf of their loftiest and noblest aspirations, the Panamanian people 

will redouble their fight and vigilance to see to it that the terms of the 

treaty are fulfilled during the years remaining until the total recovery of 
the Canal. 
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The international solidarity has been a decisive contribution to the move- 
ments for national liberation of peoples, It has never ceased to be felt, 
and even during the most difficult periods experienced by the cause of al} 
Panamanians, it was present to activate this productive struggle. 


Nevertheless, the imperialists have proven through historical experience that 
they always make use of tricks and specious arguments to interfere with the 
agreements that have been concluded, 


thw world witnessed the ambushes that Washington attempted to set up against 
the leaders of the Liberation process in Panama, as well as the maneuvers 
aimed at impeding the gains made by the Panamanian people in the new Canal 
treaties, 


The international democratic and progressive youth and students movement wil! 
not allow the imperialists to make a mockery of the conquests which cost the 
Panamanian people blood, grief and mourning. Thus, we reiterate today our 
backing for and solidarity with the peoples who now, like those ot Panama, 
are fighting to eradicate from their soil the colonial presence, including 
the military. 


This meeting denounces the maintenance of imperialist military bases in 
Panama, Puerto Rico and Guantanamo, as well as the military pacts which 
represent a threat to the independence and liberation of peoples, not only 
in Latin America, but throughout the entire world. 


We also salute the independence attained recently by nascent republics in 
the Caribbean, 


At the same time, we express gratification at the success of the democratic, 
anti-imperialist battles against colonialism, neocolonialism, fascism and 
reactionaries taking place at present in Latin America, and Central America 
in particular. 


We salute the revolutionary victory of the Nicaraguan people over Somozism, 
one of the most ruthless and genocidal dictatorships that ever existed on 


the American continent. 


The Sandinist National Liberation Front (FSLN), vanguard of the people of 
Nicaragua, conquered the most powerful Central American army which, backed 

by the North American imperialists, could not withstand the bravery of a 
people determined to fight and free themselves from the bonds shackling them. 


This document voices satisfaction at this victory and the one being upheld 

by the people of Panama which, as might be expected, are influencing the 
liberation struggles being waged by the peoples of the world to free them- 
selves from the exploitation and repression to which they have been sub jected 
by dictatorial regimes. 
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Similarly, it urges all the progressive and democratic forces in the world 
to keep the solidarity with the Panamanian people active, and to denounce 
and condemn the imperialist plans attempting to perpetuate their domination 
over the nation of the Iathmus, and the attempta to thwart the struggle for 
national liberation of that fraternal people, 


Now, a8 in the past, the youth and students of the world will continue to 
bear witness to their solidary, combative support for Panama, 


Long live the just cause of the Panamanian people! 
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PARAGUAY 


DAILY FAVORS | rLOW OF OPINIONS 
PYO71827 Asuncion ABC COLOR in Spanish 5 Oct 80 p 10 
[Commentary by Alcibiades Gonzalez Delvalle: "The Antidemocratic Barbarism"] 


[Text] “Very Private Line" of the newspaper "PATRIA" expects "the colleague 
newspaper ABC" not to publish "statements made by Laino, Madame Coca and 
Resk," in order to contribute to the establishment of a "climate of unity 
and general harmony.” It referred to Domingo Laino, Mrs Carmen de Lara 
Castro and Alfonso Resk. 


We do not believe that the “climate of unity and general harmony" will be 
achieved by silencing the thoughts, aspirations and desires of distinguished 
citizens. The imposition of silence on people whose ideas we do not share 
is a return to barbarism. What is the purpose of criticizing a newspaper 
for publishing statements made by those who do not share the view of the 
author of "Very Private Line"? A free man loves the freedom of others; he 
does not wish slavery for anyone, The good citizen wishes to have a country 
which lives in peace, but an authentic peace, not one imposed through 
gagging. The more we discuss ideas, the more we spread the thinking of 
distinguished people, the more we are working for the real peace of the 
republic. The imposition of silence on the adversary is not the way of 
civilized people. 


The aim of "Very Private Line" is even more repulsive because a journalist 
suggested it. Someone who believes himself to be a journalist is committed 
only to the interests of the country. The country will gain little when a 
newspaper is criticized for opening its pages to all opinions. 


What are the best attitudes to achieve the "climate of unity and general 
harmony"? Those attitudes which permit the exercise of the right to think, 
dissent and give opinions, or those which threaten, intimidate, silence 
and imprison those who think differently? 


There will never be a “climate of unity and general harmony" with the sug- 
gestion made by "Very Private Line.” To silence adversaries is the easiest 
way to kill peace. It is the shortest path to achieve generalized fear. 


59 








If someone has exercised his right to express his thoughts and has expressed 
concepts which we do not share, let us then refute him with the same weapons, 
but let us not commit the "antidemocratic barbarism" of asking for his 
imprisonment or his silence, 


On the same page as "Very Private Line," the newspaper publishes an editorial 
which is entitled "The Antidemocratic Barbarism," 


This title is very suitable for the suggestion made by the journalist who 
' ® a newspaper without "statements made by Laino, Madame Coca and Resk." 
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VENEZUELA 


LABOR LEADER DISCUSSES ECONOMY, CTV, AD RELATIONS 
Caracas EL NACIONAL in Spanish 15 Sep 80 p C-1 


[Interview with Jose Vargas, vice president of Democratic Action and presi- 


dent of the Confederation of Venezuelan Workers, by Alfredo Pena; date and 
place not given] 


[Text] Right now, the National Cost, Wage and Price 
Committee must be set up. The antimonopoly law must 
be promulgated and a strict law on supervision of pro- 
fits. 


Venezuelan economy has been handled with a series of 
foreign formulas. It is stupid and irresponsible to 
copy models and solutions applied to other situations. 


Jaime Lusinchi is the consensus candidate. 


There is no animosity whatsoever between Betancourt 
and Perez. 


Some businessmen compute their recreation and that of 
their executives as production costs. 


Worker comanagement is part of a longer range objective: 
democratic socialism. 


AD [Democratic Action] members are still celebrating, 
because they have reached the age of 39 years. Their 
enthusiasmis so great that Jose Vargas, vice president 
of the party and president of CTV [Confederation of Ve- 
nezuelan Workers], assures that there is no disagree- 
ment between Carlos Andres Perez and Romulo Betancourt. 
It is merely a question of style. 


The social democrats appear to be ready for unity now. 
However, Vargas is concerned that the virus of presi- 
dential aspiration may spread toward every party and 

make a country with priority issues to solve lose its 
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perspectives. He is concerned that Democratic 

Action may become involved in a give-and-take for nom- 
ination of the 1983 candidate, instead of continuing to 
make doctrinary and political reflections and to de- 
voting itself to the preparation of a new development 
model. 


Jose Vargas is an old labor leader who displays opti- 
mism with regard to difficulties. He has provided 
considerable support, together with his Labor Union 
Bureau, in behalf of the internal unity of a party 
that has been faring so poorly recently. 


Vargas is convinced that the solution to the present 
troubles is basic. We have to proceed toward a 
complete reform of the Venezuelan State. A new po- 
litical, economic and social design that will make 

a more just life possible. 





He is concerned about the excessive profits of the 
nation's businessmen, always ready to double their 
invested capital in only one year of work. 


[Question] To what extent can Venezuela's economy support the demands of 
the worker movement? 


[Answer] The demands of the worker movement are adjusted to the situations 
of the enterprises. There is exaggeration when it is said that we submit 
grievances beyond what is fair or normal. What actually happens when a 
contract is signed? At most, that contract incorporates only 20 percent 
of new conquests. What is actually approved is a contractual extension. 
But, because this word is not liked very much at the labor union level, 
employers allege that it costs them this or that amount, that is to say, 
they include all the clauses that have been in effect for a long time. 


[Question] What indicators do you have for determining that the demands 
are consistent with the profits or the financial situation of the enter- 
prise? 


[Answer] The worker knows perfectly when an enterprise is in crisis, is 
booming or is in a state of normal production. 


{Question} You do not believe it necessary to use more technical mechan- 
isms for determining costs, prices and profits? 


[Answer] That is very difficult. Businessmen maneuver to conceal their real 
profit margins. They often establish various enterprises (or conglomer- 
ates) in order to sell and buy raw material from and to themselves. In 
some places, they have four or five employees and in others 100 or more. 
They usually end up by showing losses in these last-mentioned places. In 
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other words, they "buy" raw material at high prices and the final product 
turns out to be "cheap." Here is a concrete example: multinational auto- 
mobile companies sell the vehicle (as if it were complete) to its subsid- 
iaries. Then, the branches established here add the aggregate value to it. 
fhat is to say that we users pay twice for it. As is known, the car comes 
incomplete and they double its value. The same is true of medicines. The 
world pharmaceutical industry is a real mafia. An accusation was made in 
the United States Senate that brought to light the mafia behavior that I 
have pointed out. This is also tmue of baby food. Gerber sells the pulp 
at a given price and here it is packaged so that the people may buy it at 
exorbitant prices. 


[Question] What about the books of the enterprises? 


[Answer] They do not let them be examined. They are afraid not only ot 

a check on profit margins but also of tax violations that they commit fre- 
quently. Leoni granted the workers the right to examine them. Since then, 
there has been no conflict. They pay the two months earnings. We have 
insisted on checking real costs and earnings, because there are many ano- 
malies in this connection. Businessmen include their vacations and 

their executives’ vacations as production costs: air fares, yachts, din- 
ners in top-rated restaurants and other pleasures. Worldwide, when a cor- 
poration obtains an annual profit margin of 10 or 12 percent, this is re- 
garded as very positive. But here, Venezuelan capitalists are accustomed 
to doubling their investment in 1 or 2 years. 


{Question] What mechanisms does CTV have in mind for straightening out 
somewhat this twisted capitalism that we have? 


[Answer] That is the basic problem. We have suggested to the executive 
branch a cost, wage and price committee. Moreover, an antimonopoly law 
must be passed and another law that will make it possible to supervise 
profits. 


[Question] Everyone's profit can be determined perfectly by means of the 
income tax. 


[Answer] Yes, but capitalists evade it. The only ones who pay taxes here 
are the wage earners. 


Market Economy 


[Question] You have said that we cannot describe our country as an exponent 
of market economy. How, then, do we describe it? 


[Answer] Venezuela's economy has been handled with a series of foreign for- 
mulas. Our economy resembles no other. In our case, the problems of in- 
flation and unemployment must be viewed differently from the United States 
and Europe. The formula cannot be the one used in the Southern Cone, either. 
Apparently this is the one that the regime is now applying. Neither Chile 
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nor Argentina has an G11 revenue, It i6, at least, stupid te impose that 
model, There is no competition here, The trend is for prices to go up 
and net go down, 


State -apitaliam 


Question) What you are proposing i8 a new economic system, 4a complete re- 
form of the etate, 


|\Anawer| Precisely. There is no other course. This is a very exce;tional 
economy. Sixty percent is in the hands of the publ oe sector. The «et 
day, we talked with a PEDECAMARAS [Association of the Chambers of Commerce 
and Industry) @pokesman, Salas Homer, who pointed out the following to up: 
“te very careful about that matter of state capitalism, It is very dan- 
serous, That is a Leninist idea." We answered him: "li is a reality that 
we have not invented,” 


[Question] T insist: What kind of economy do you propose? Socialism is 
governed by a state or collectivized economy. Capitalism, as is obvious, 
by a market economy, What are we then? What can that original course in 
economic matters be? 


‘Anewer) We are faced with a new phenomenon. We are living in a hybrid 
economy. An economy that is neither specifically capitalist or socialist. 
In traditional capitalism, the state is a collector of taxes from indivi- 
duals. In socialism, it owns all the means and sources of production. 
Neither one nor the other occurs here. But the truth is that, in one way 
or ancther, all the existing enterprises have been established with public 
funds. This is not the typical liberal state. And here lies also a basic 
question: Who carries off most of the revenue? A minority. At any rate, 
instead of financing an individual so that he may carry off the profits 
for himself, the state could rely on good managers who will guarantee pro- 
duction and the establishment of enterprises in which the enterprises will 
have a more just and human objective. 


(Question! The alternative that the CTV is proposing in the face of that 
economic hybrid is still not clear to me. 


[Answer] There is no other one different from the new model of development. 
In the present situation, we believe that -- at this time in history -- 
public and private capitalism can persist. But it is true that the whole 
economic and political structure has to change. The wealth promoted or pro- 
duced by the state with its own money cannot continue to be channeled to 

a few persons. That is the main source of injustice at present. What is 
understood by running expenses is also questionable. Because the indivi- 
dual who produces must receive part of the national income by means of his 
wages and services. In short, we have reached the conclusion that the po- 
litical, economic and social organization of this state is not good. 
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ofan agement 


[Question] What ia the real scope of wosckher comanagement that you are pro- 
posind. 


\Anawer| We are proposing comanagement for every area of the economy. be- 
cause, actually, there is no private sector here, as I have already stated. 
hvery enterprise is run with capital from the state. But it happens <- in 
this unusual relationship <= that the public sector does not reap the pro- 
fits but only the losses. We want to participate in managing, planning and 
organizing production. This would also make a fair distribution of profits 
possible, Thus there would be no way for the workers or the state to be 
swindled out of the real amount of the dividends. Obviously, we workers, 
who are members of the production councils, would not accept the recreation 
of the owners and of their executives as costs of production. Likewise, it 
iS necessary to move toward different labor relations in state enterprises. 
We have nationalized the iron and the oil industry, but, in practice, the 
worker-employer relations have not been changed. It is the same tobacco 
with a different pipe. 


Political Party Injection in Labor Unions 


(Question) We think that an excessive political party injection has less- 
ened labor union sovereignty and democracy in Venezuela. In short, how 
can composition of the CTV Executive Committee be decided by the top level 
of the party? 


[Answer] The worker leadership -- and I feel proud of this -- makes its 
decisions almost always unanimously. That is to say, by full agreement. 
There is a class-oriented concept. The political party injection that you 
note is expressed primarily in issues of an electoral type and not in issues 
of a principle nature. 


[Question] When the secretaries general of AD and COPEI (Social Christian 
Party] and the respective labor union heads make the final decision on the 
composition of the Executive Committee of the CTV, is not labor union de- 

mocracy being harmed? 


[Answer] I do not believe so. In Venezuela, as in few countries in the 
world, in order to be a labor union leader, it is necessary to go through 
every position, from the bottom up to the very top level. 


{Question] Then, what did Alejandro Izaquirre, Jose Vargas, Manuel Penal- 
ver, Eduardo Fernandez, Dagoberto Gonzalez, Rafael Leon Leon discuss re- 
cently? You know very well that they discussed the composition of the 
Executive Committee of CTV among other things. 


[Answer}] A problem not connected with CTV is involved. The COPEI side is 
interpreting an episoce in the worker movement in a pettifogging manner. 
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[t is maintaining an absurd position, They are denying the right of the 
Farmworkers Federation to go to the Workers Congress. But that has already 
been resolved, The members of the Social Christian Party have a problem 

that i8 internal in nature. As a result of the national and municipal vic- 
tories, they promised "to sweep out the AD members" from the CTV. Obviously, 
their calculations were wrong, We are now more influential than ever, 


[Question}) In short, what will the force relationship on the Executive Com- 
mittee of the CTV be? 


‘Anewer) There are 15 posts and democratic voting will come up with this: 
nine Ab, three COPEI, two MEP [People's Electoral Movement] and one for the 
minorities. 


(Question) Although COPEI is a rather weak force in CTV, it should be re- 
alized that it is the government party, that is to say that it is the force 
that came out most favored in the last national election. If the COPEI 
members should reach the conclusion that their presence in the top-level 
labor federation is not taken into account in its just proportions, would 
not an institutionally difficult situation be created for the organized 
Labor union movement? 


[Answer} I do not think so. COPEI's withdrawal from CTV would not have 

a great effect on the institutional structure of CTV. It would have an 
effect insofar as they are an important political force in the country. 

At any rate, that kind of decision would harm the government primarily and 
not the opposition. What happens is that the worldwide Social Christian 
movement has as its line the establishment of its own worker federations. 
These pressures are being felt here. 


[Question] In conclusion, will the present force relationship and the 
principal leadership positions (AD presidency and COPEI secretariat gen- 
eral) be maintained? 


[Answer] Yes. We are not interested in changing that relationship. Al- 
though we have been in the majority in every congress, we have always 
yielded that position. We are pluralists and we show this in our acts. 


Thirty-ninth Anniversary of AD 


[Question] Of his own free will, Betancourt has removed himself from ac- 
tive party work. While Carlos Andres Perez is emerging as the most active 
and influential] leader in social democracy. 


‘Answer| Democratic Action remains the same. Betancourt is still the 
theoretician and the man with great political vision. He is a national 
and continental leader. He has full effectiveness. Carlos Andres, a 

very important political figure, is not rebelling against what Romulo 
represents. He, perhaps, is one of his most outstanding disciples. More- 
over, Betancourt's talent has led to our becoming the only party that has 
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not depended on the wisdom of a leader to be able to subsist, The resis- 
tance movement demonstrated it. One leadership after another was arrested, 
tortured or driven into exile and the party continued to function, 


(Question) You say that Democratic Action is still the same as always, int 
not the country. Venezuela has changed much , 


[Anewer) All of present-day Venezuela's changes have an AD imprint. Now, 
as is demanded by the present moment in history, we are seeking a political, 
economic and social relationship. Therefore, we are insisting on the new 
economic model and a reform of the state. Our basic point of view, the 
point of view of democratic socialism, continues to be stated. 


(Question) What will the priorities of the electoral program that you will 
offer in 1983 probably be? 


|\Answer| Basically, the country's juridical and political change, the new 
economic design and a reform of the state. 


Earthquake 


{QYuestion] Carlos Andres Perez produced an earthquake in Tachira: to be 
differentiated from the Christian democrat right and from the Marxist left. 
He alleged that the lack of a clear differentiation did much harm in the 
1978 elections. 


{Answer} Unfortunately we have never gone deeply into an analysis of why 
the elections were lost. And we did not do it because of the internal cir- 
cumstances in which were were and that have now, fortunately, been over- 
come. I must point out, however, that the AD labor union movement did not 
suffer from that paralysis. But what really is concerning me is that haste 
to decide now on the presidential candidate. The virus started in COPEI, 
spread to MAS [Movement for Socialism] and threatens to spread more. That 
election prematurity will harm not only Democratic Action and the other 
parties, but also the country, which is more serious. The problem is not 
who will be president. The question lies in the kind of society in which 
we are going to live. This matter of untimely presidential aspirations 

may put obstacles in the way and blur the real prospects. I insist on 

the party's devoting its time to doctrinary reflection, instead of dis- 
cussing whether it is LuSinchi, Canache, Morales Bello or Lepage. Let us 
set that small task aside and let us devote ourselves to drawing up the 
great guidelines of the future. 


[Question] I insist: at what is that formula aiming? Neither leftist 
Marxism nor rightist Christian socialism? 


[Answer] The Latin American situations, especially the ones in Central 
America, are making it necessary to take stands. In Fl Salvador, Christian 
socialism supports the military dictatorship. Castroism is encouraging 
guerrilla warfare. Social democracy is in the middle of the two, trying 
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to establish political, social and economic democracy. On our continent, 
democracy is in perpetual struggle against these two traps: dictatorship 
of the right or of the left, 


(Question) Christian democracy cannot be regardedas a dictatorial threat... 


|Anawer) But it is conducting a very odd policy. It is not dictatorial 
but it is the right. I believe that Carlos Andres tried to rock the party 
by driving it toward the outside and by attempting to eliminate internal 
confrontations. Let us not forget that we were practically dead. Now we 
are reviving very vigorously. 


[Question] All his life, Betancourt has been a great fighter, a daring man, 
a controversial figure. Why is he now staying so distant, as if the party's 
fate did jot interest him as much as at other times? 


|Answer| Betancourt knows what he is doing. He has much knowledge of 
history. 


Romulo and Carlos Andres Perez 


[Question] It is hard to believe that relations between the one you call 
the most outstanding disciple and the teacher have not deteriorated re- 
cently. 


(Answer) I have no judgement data for determining this. Nevertheless, 

from the party's point of view, there is a common area to the effect that 
Democratic Action has not fulfilled its final objective. There are no basic 
reasons for the creation of splits in the party. Relations between men, 
between human beings, have their vicissitudes. We even fight with our 
wives over foolish things! We all agree that the party has to be adapted 
to the present times and we are working on that. Notice that the consensus 
point of view did not come from Betancourt. It originated in the Labor 
Union Bureau. Subsequently, it was echoed by Carlos Andres Perez and then 
by Romulo. 


[Question|) Then, there are no differences between Romulo and CAP [Carlos 
Andres Perez]? 


|Answer) Essential, fundamental ones, no. They are different styles. Ro- 
mulo prefers the rearguard, but he intervenes in the party's basic matters. 
Carlos Andres is a type who cannot stay still and no one is going to take 
that from him for many years. 


[Question] Do you have evidence that they are cordial in their dealings 
with each other? Have you any information on whether they visit each other 
and discuss party matters? 


[Answer} They both attended the latest labor union conventions. 
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(Question) That is formal. Does Romulo invite CAP to his house? 
\Anewer| I believe so. Carlos Andres goes to Romulo's house. 


(\Question) You talked with them recently and perceived that the relation 
between both is cordial and friendly. 


\Answer|} True! There never have been any differences between them con- 
cerning what must be done in this country. 


(Question, Has political party pluralism in Democratic Action made it 
possible for a trend to emerge more similar to the style and emphasis of 
Carlos Andres Perez and another similar trend but toward Betancourt? 


[Answer] No. Not even the lineups that emerged around candidates for the 
secretariat general. When they occur, they reflect local problems. 


(Question) You say that there is consensus for the secretariat general. 
How do you explain the existence of three candidates? 


|Answer) There is practically only one: Lusinchi. And this is logical. 
He has already had a campaign and for several reasons no one opposed him 
from the beginning. Actually, he is the consensus candidate. 
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VENEZUELA 


DEVELOPMENT MINISTER CRITICIZED AS FOE OF FREE ENTERPRISE 
Caracas BOHEMIA in Spanish 22-26 Sep 80 pp 6-9 


_Text The peaceful residents of Puerto Gabello were awakened on Saturday 

2 June 1962 in surprise and terror as a machinegun suddenly shattered the 
silence of that tranquil town. It was a truly rare event in a country that 
4 years earlier had resumed a democratic process, and at that time was 
enjoying the benefits of a constitutional government headed by Romulo Betan- 
court. He had come to Miraflores with the majority of the Venezuelan elec- 
torate's votes. 


The rumor of a coup spread like wildfire throughout the nation, and that 
event, fortunately aborted, would go down in the history of Venezuelan 
politics with the sadly famous name "El Portenazo.” It was an insurrection- 
al movement inspired by a group of military and civilian leftists, who 
seemed to have a solid backup in various garrisons throughout the country. 


If the backing really existed, the only place where any planned action took 
place was at Puerto Cabello. The rebels took over the police station, the 
prefecture, the General Directorate of Police (DIGEPOL) and the Judicial 
Technical Police (PTJ), as well as the offices of the radio and telephone, 
electricity and radio troadcasting companies (the local station was Raddo 
Puerto Gabello), The two civilian subversive leaders, Manuel Quijada and 
another man, went to the radio station to read the “minimum government pro- 
gram, which had nine points. They also distributed fliers around town 
containing the same information. 


This coup attempt came after the abortive attempt by Carupano, and although 
Quijada's role in the other uprising has not been established, he was report- 
edly the brains behind the Puerto Cabello attempt. He was aided by another 
leader who was in charge of coordinating the movement with the Communist Party 
of Venezuela, 


After the trial in the military courts, sentences of 16 years and 6 months 
in prison were given to the following civilians, whose participation in the 
coup attempt was clearly proven: Manuel Quijada Gonzalez (the current min- 
ister of development), Gaston Carballo, Oscar Carreno, Julio Domingo Blanco, 
Oscar Eduardo Sanchez, Servando Garces and Boris Dominguez. 
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in a letter dated 20 July 1962, Manuel qQuijada wrote to the president and 
other members of the Supreme Court Martial, openly expressing his convictions, 
hie full adherence to communiam, and using terms such as “the glorious rev~- 
olutionary action of Puerto Cabello," and “sooner or later, we will triumph,” 
and other such things. He also defended the Cuban case: “On the other hand, 
with the exception of Cuba, which has taken the reins of ite destiny, Latin 
America is a disgrace to the international community.” 


The avcument, which is too long to reproduce completely in this Political 
Report, is an exceptionally bold piece, especially when compared to the 
statements made by Quijada 16 years later (by then he was a minister) to 
the entire nation. However, a curious paragraph merits repetition here, 

16 years after "El Portenazo": “Propaganda has tried to instill terror of 
our movement anong industrialists and producers whose economic prosperity 
is also Veneguela's prosperity, because their wealth is derived from our 
soll; they invest their wealth in this country, and they consume it here as 
well, They should know that in underdeveloped countries, which are now 

on their way to industrialigation, having won full independence, that class 
is not included in the revolution, because the success of economic develop- 
ment depends on these people and their prosperity.” 


Everyone knows What happaned afterwards: Manuel Quijada Gonzalez was not 
only blessed with a presidential pardon so that he did not have to serve 
his term, but years later, he became minister of development of the present 
administration, 


Guerrilla Minister 


If the policy pursued by the ministry of development has been erratic, also 
erratic is the attitude of Manuel Quijada Gonzalez to the labor and produc- 
tion sectors. He has criticised people left and right, posing unnecessary 
challenges and opening up “fronts” to the government all over the place, 

He has even gone so far as to become the most controversial minister, earn- 
ing the sobriquet “guerrilla minister” from those who oppose his actions. 

In this he has the advantage over even the controversial Leopoldo Diaz 
Bruzual, who appeared to accept defeat--maintaining a discreet silence-- 

in view of Quijada's ability to fight with everyone. But is it true that 

he is wrong, that he is inefficient, and that he hasn't the foggiest notion 
of the country's economic situation? Or is he too clever and astute (a wolf 
dressed in sheep's clothing), now searching for a legal way to do what he 
failed to do before through insurrection? Is he taking advantage of the con- 
fidence the presiden* has placed in him by naming him to such a crucial 
post, a post whose direct and strong ties to the economy hwe placed him in 

a position to be able to realize old dreams? The term "guerrilla minister" 
can certainly be interpreted in different ways. 


Capitalism of the State 


The words of Gumersindo Hodriguez could lead us to the most diverse conjec- 
tures if we apply them to the behavior of Manuel Quijada in the Ministry of 
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Developments “The capitaliam of the state could become a danger if we do 

not manage it well, because there is @ lot of capital and not very much atate, 
in Venetuela, the way the country ie developing, we run the risk of provok- 
ing the armed forces, which until) now have kept their inatitutional position 
and have respected the constitution.” In contrast to this, for definitive 
purposes, it would be appropriate to present here 4 theory of capitalist 
economies: “Capitalist economics is based on individual economic decisions, 
hence the nane ‘free enterprise system’ or ‘private enterprise,’ within a 
context that permite individuals to join together freely to achieve the 
economic objective of reaching high levels of income and consumption in order 
to bring about a higher standard of living. For this purpose they are free 
to choowe thelr own way of earning @ Living; to divide their income between 
saving and consumingy and to pursue personal goals, ae long as they are conm- 
patible with the goals of society at large and do not infringe upon the free- 
dom o! here. 


What does all this have to do with the actions and decisions of Minister 
quijada? A lot, because each and every one of his measures in the ministry 
Would seem to be designed to areate confusion and a lack of confidence in the 
private sector, The deregulation of product prices, which had been subject 
to a peliecy of control for many years, led to the expected results: a dras- 
tic and violent rise in prices that appears to be unstoppable, coupled with 
the sad fact that the country had no idle production capacity, as many 
thought. 


The decontrol of prices--a positive move in the long run--had an immediate 
impact on the explosive growth of inflation, As a consequence, some products 
were ‘n short supply, there were massive imports, and buying power was under- 
mined, The minister took this action even though he knew that a general 

wage increase, tied to the decontrol of prices, would present a complex 
picture for the Venezuelan businessman, because that price decontrol did 

not include the basic sectors that are still regulated, thus putting pres- 
sure on the producers and leaving them no alternative, The consequences: 
damage to the businessmen's reputations, and doubts about their efficiency, 
encouraged by the constant statements by Minister Quijada calling into 
question the management and administrative capacity of the private sector. 


No one knows for sure what can happen, but the question posed by the eminent 
Carlos Acedo Mendowa practically contains the answer: “Can private enter- 
prise remain free of suspicion in such a delicate situation?” 


Terror and Confusion 


If we look at the overall picture--it is not the purpose of this report to ¢o 
into details that we are all familiar with--of what is happening in private 
enterprise, we can agree that Manuel Qui jada Gongalez has had tremendous 
success in what could be called the implementation of his personal policy 
from his ministerial office, if that has been his goal, The metalworking 
industry is in virtual danger of extinction. Small and medium industry, 
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particularly the trades, are suffering incalculable lossea with the dis- 
appearance (through bankruptoy) of thousands of small businesses whose 
owners have gone back to the labor market to find jobs, once again becoming 
milaried workers, 


But if the situation is truly dramatic in small and medium industry, it is 
no less encouraging (46 published in the traditionally prosperous and prot'~ 
itable businesses, Cervecera Nacional, which reported 8 million bolivars 
in losses so far this year and had to close down two plants, is hardly an 
isolated case, The same thing is happening in other sectors, such as the 
specific cage of the powerful and economically solid Mendoza Group, many 
of whose enterprises are undergoing severe financial difficulties, Mean- 
while, other business groups of well-known solvency and productivity are 
making drastic personne] and cost adjustments, 


What Does the Minister Say? 


Minister Quijada laughs heartily every time he hears the news about the clos- 
ing of businesses, justifying his attitude to public opinion by saying that 
in this country only the efficient businesses will survive. He has the same 
manner, the same personal style whenever he deals with the Confederation of 
Venezuelan Workers, the Association of the Chambers of Commerce and Industry 
(FPEDECAMARAS), the Venezuelan Industrial Council, the Commerce and Services 
Souncil (CONSPCOMERCIO), FEDEINDUSTRIAS, the National 

Association of Supermarkets and Related Businesses (ANSA), and everything 
that represents individual will in this country, the creative force and the 
principles of free enterprise. 


And while the minister declares and attacks without letup, the ministry is 
going from bad to worse in its internal operations. Import licenses con- 
tinue to be one of the most scandalous and lucrative rackets, benefiting 

a handful of people who inside and outside the ministry are milking the 
confusion, disorientation and of course the hassle for all they are worth. 
The situation is so desperate that someone put out a "Manual para el Aspir- 
ante a Industrial" |Manual for the Aspiring Industrialist |] which tells of 
the thousand and one vicissitudes that face any honest person who to his 
great misfortune finds himself having to go to the Ministry of Development. 


lt is clear, however, that these things are not of much interest to the 
"guerrilla minister,” His goals and perspectives, according to his adver- 
saries, are oriented in another direction. One comes to the conclusion 
that this speculation could well be true, in light of his actions and their 
results (or consequences) in the Ministry of Development, 


Guerr lla? 


Economic experts agree that the performance of Manuel Quijada Gonzalez, the 
60-year-old former revolutionary, doeg!t survive a minimal objective scrutiny, 
subject to the rigorous demands of the praxis of democratic capitalism, 
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Everything he does has just the opposite orientations to disrupt the economic 
structure, starting from a strategic premise which the COPE] experts who 
support him have called the "cooling" of the economy, 


Be that ag it may, in principle Quijada has committed the tactical error 

of adhering to the recommendations of the Merhave Report, which was prob- 
ably very good for Israel but definitely of Little or no value to Venesuela, 
Whose atypical economy and aociceconomic realities make it an exceptional 
case, 


The general picture now has many variations, In the first place, a general 
Wage increase which exerted explosive pressure on the inflationary spiral, 
spurred on by a hurried decontrol of prices without any apparent technical 
implenentation, There are two kinds of enterprises: the very deficient 
ones tha, peoduce enormous dividends; the very efficient ones which are 
hampered by price controls that are still in effect; and the apparently 
productive ones (because there are fictitious profits on their balance 
sheets which are nothing but "inflated’ inventories resulting from inflation). 
There is also a gradual and increasing mistrust of investments, coupled with 
an accelerated demographic explosion, If we add to all this the violent 
expansion of the underprivileged population, Which makes it virtually in- 
possible to obtain an equitable distribution of wealth, we have no other 
alternative than to think of the fertile ground suggested by such a situa- 
tion, 


“urthermore, if we accept the idea that the closing of small and medium bus- 
inesses leads to a displacement upwards, to the exclusive benefit of the large 
enterprises and oligopolies, we should also agree~-although it seems contra- 
dictory~-that the concentration of wealth in very small--privileged if you 
Will--sectors, more openly facilitates any attempt at promoting statism. Be- 
cause any government will find it easier to absorb a powerful enterprise, 

no matter what its magnitude, than 20,000 small enterprises. 


Bear in mind that we are not talking about “nationalization,” because at 
present the government, with the nationalization of the iron and petroleum 
industries, is itself the most powerful entrepreneur in the country. It 
controls 80 percent of Venezuela's fiscal income. Statism would mean giv- 
ing the government control over basic enterprises. How could that be done? 


Prospects 


A well-known group that consults in matters of national development has is- 
sued a warning that cannot be more explicit about what we have tried to 
present in this report: "A minister of development who is unaware of econ- 
omic realities, the problems of marketing and production, has used well~known 
weapons to launch a program of ‘economic terror’ aimed at discouraging prod- 
uction at all levels. If his goal is to nationalize and replace private 
enterprise with state enterprises, this would make sense, But when he simply 
proposes to discredit a system in the belief that he will thus build up his 
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popularity among the leftist groups, the situation is complicated because 
he is causing shortages, paralysis and ultimately the demise of industry,” 


for Manuel Quijada Gonzalez, however, all these realities, warnings, recon- 
mendations and even suggestions made to him by the private sector are not 
important in the least; nor is he concerned with the gloomy prospects for 
industrial activity, For him, everything that has been said recently about 
the closing of businesses is "mere speculation,” As far as he is concerned, 
everything is running smoothly; rather than coming to a standstill, what 

we are doing is "consolidating the industrial plant,” 


The shortages of food products and other mass consumer goods, the unstoppable 
inflationary spiral on all levels, the disappearance of milk-producing live- 
stock, the uncertainty in the automobile industry, the bankruptcies of bus- 
inesses, and in general the drastic drop in Venezuelans' buying power, are 
really attributable to Manuel Quijada Gonzalez, the 1962 guerrilla, today's 
minister, They cannot be termed the planned results of himwho yesterday 
was advocating a communist Venezuela, but it is clear that even discounting 
any intention on his part, the performance of the Ministry of Development, 
under his leadership, is evidently a disturbing element in the free enter- 
prise system, in national development and in the institutional order of our 
republican life, 
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VENEZUELA 


GOVERNMENT INVESTS 25 BILLION BOLIVARS IN GUAYANA DEVELOPMENT 
Caracas HL NACIONAL in Spanish 16 Sep 80 p D-7 


|Excerpt Puerto Ordaz, 15 Sep--More than 25 billion bolivars are 

being invested by the government of President Herrera Uampins in the devel- 
opment of Guayana, according to Deputy Pedro Luis Borges, secretary general 
of the Social Christian Party (COPBI), The announcement was made by him 
at a press conference today in the iron-producing region, 


The Social Christian leader indicated that he categorically "denied the 
repeated accusations by opposition groups trying to lead the community to 
believe that development in Guayana has come to a standstill.” 


With regard to the large investments planned by the government to conclude 
Sidor Plan IV and build an expansion of the plans and projects plant of 
Interalumina, during the final stage of the Guri dam, he stated that the 
completion of these projects would require more than 20 billion bolivars, 


"The plans plant and the completion of Sidor Plan IV will require more than 
2.535 billion bolivars in investmentg in order to finish the final stage 

of the Guri dam and build the Interalumina plant, another 19 billion bolivars 
are required,” explained the COPEI deputy, recalling that these pro jects 
were left unfinished by the previous administration. 


CVG Investments 


Dr Pedro Luis Borges accorded special treatment to the 200 million-bolivar 
investment by the Venezuelan Corporation of Guayana (CVG) for the renovation 
of the barrios of San Felix. That population has been called "the Cinderella 
of the iron region.” 


Concerning the Electrical Administration and Development Corporation (CADAFE), 
he asserted that in this city “power outages are a thing of the past,” and 
claimed that so far this year the electrical enterprise has undertaken more 
than 24 million bolivars in projects and plans to invest another 20 million 
between now and the end of the year, He also indicated that CADAFE is invest- 
ing more than 30 million bolivars in the electrification of rural areas of 


76 








the milk program, which cover some 100 agricultural holdings. In his opin- 
ion, this program will be one of the most important accomplishments of the 
enterprise in the Guayana region, 


With regard to IPOSTEL the COPEL official reported that 

before the end of the year this institute expects to build six modules in 
Siudad Guayana, It has invested more than 3 million bolivars here to build 
tour modules in different parts of the city. 


br Pedro Luis Sorges then mentioned 300 million bolivars in investments by 
the National Housing Institute (INAVI) to partially solve the housing prob- 
lem. He also mentioned the 150 million-bolivar projects being carried out 
here by the National Telephone Company of Venezuela (CANTV) to build mobile 
telephone centers and to string new lines. He also spoke of 300 million 
bolivars in investments by the Aluminum Company of Venezuela (VENALUM) to 
vulld a primary education school going up to the ninth grade, a liceum, 4 
daycare center, a sports center, a technical school, a health center with a 
2O-bed capacity, a preschool center and other projects of a social nature. 
le announced that the National Institute of Sanitation Workers (INOS) is 
spending 40 million bolivars to improve its service in Ciudad Guayana. The 
ieputy also indicated that the Alta Chirica network repumping station will 
be ready by December, and mentioned that INOS is doubling the capacity of 
the Macagua intake shaft and building a supply pipeline 14 kilometers 
Long to increase the pumping capacity to transport water to Upata. 


“With this series of projects, we are showing that the development of Guayana 
is not become paralyzed, as the opposition leaders claim. We are fulfilling 
our commitment, and we ask the people not to let themselves be confused,” 
said the COPE] deputy. 


He also announced that more than 40 barrios of Ciudad Guyana in a short time 
Will have thelr streets asphalted and the corresponding sewers installed. 


le reported that there has been a strong impetus here for the education, health, 


rts and recreation, highway and housing construction sectors. 
aith vegard to health programs, he said, the Uyapar hospital will be operat- 
ing by the end of the year, and construction has finished on the voilworkers' 
ealth clinics and the UD-145 in San Felix, and the new headquarters of the 


[netitute ef Social Welfare and Aid of the Ministry of Bducation (PASME). 
Bidding on the health clinic is underway, he reported, for the Vista al Sol 
oarrio, and on the general hospital in Chirica, which will have 200 beds. 


toncerning education, he indicated that eight educational centers are being 
ouilt for primary instruction in the South Airport section, and two school 
rroups for 640 students are being completed in Vista al Sol. Other pro jects 
ire two primary school centers for 1,400 students in the Dalla Costa and Pri- 
mero de Mayo barrios, and six liceums for 1,600 students, three in San Felix 
ind three in Puerto Ordaz, 
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